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The Board of Education
Fremont Public Schools
Fremont, Michigan

Independent Auditor's Report

We have audited the accompanying financial statements of the governmental activities, each mgjor fund,
and the aggregate remaining fund information of Fremont Public Schools as of and for the year ended
June 30, 2011, which collectively comprise the Public School's basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Schools management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Sandards ,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the generd purpose financia statements
are free from materia misstatement. An audit includes examining on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overdl financia
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in al materia respects, the
respective financid position of the governmental activities, each mgor fund, and the aggregate
remaining fund information of Fremont Public Schools as of June 30, 2011, and the respective changes
in financia position thereof for the year then ended in conformity with accounting principles generaly
accepted in the United States of America

In accordance with Government Auditing Standards, we have also issued our report dated October 27,
2011 on our consideration of Fremont Public Schools' internal control over financia reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of interna control
over financid reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financia reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.
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Accounting principles generaly accepted in the United States of America require that the management's
discussion and andlysis and budgetary comparison information on pages 3 through 12, and 36 through
37, be presented to supplement the basic financia statement. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who
congders it to be an essentia part of financial reporting for placing the basic financia statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generaly accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Fremont Public School's financia statements as a whole. The introductory section, combining
and individua non-major fund financia statements and schedules as listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The accompanying schedule of expenditures of federa awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements.
The combining and individual nonmajor fund financial statements and the schedule of expenditures of
federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financia statements and certain
additiona procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financia statements or to the financial statements
themsalves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America  In our opinion, the information is fairly stated in al material respects in
relation to the financia statements as awhole.  The introductory and statistical sections have not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly,
we do not express an opinion or provide any assurance on it.

4k Conparnes, P.C.

H & S Companies, P.C.
Certified Public Accountants
October 27, 2011



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

Our discussion and anadysis of Fremont Public Schools financial performance, a GASB 34
requirement, provides an overview of the School Didtrict’s financia activities for the fisca year
ended June 30, 2011.

FINANCIAL HIGHLIGHTS

The Didtrict’s total net assets of governmentd activities increased $798,945 to $7,258,602.

General revenues accounted for $19.4 million in revenue, or 76 percent of al fisca year 2011
revenues. Program specific revenues in the form of charges for services and grants and
contributions accounted for over $6 million or 24 percent of tota fisca year 2011 revenues.
Revenues are down over $1,244,000 compared to last year. The mgor changes are lower
property tax revenues of $73,000, a drop in investment income of $715,000, and state aid
decreased by $78,000.

The District had about $24.7 million in expenses related to governmenta activities; of which
over $6 million of these expenses were offset by program specific charges for services or grants
and contributions. Genera revenues of $19.4 million were adequate to provide for the
remaining costs of these programs. Expenses decreased by $35,000 compared to last year.

The General Fund,a mgjor fund for the District, had over $19.6 million in revenue and other
financing sources which primarily consisted of state aid and property taxes. The Generd Fund
also had over 19.5 million in expenditures and other uses. The Genera Fund's fund balance
increased by more than $74,000.

General Fund revenues decreased over $291,000 while expenditures were up by more than
$452,000 compared to the prior year.

The Capital Projects - Building & Site Fund is also a mgjor fund for the district with the
ongoning construction on the new high school. The Building & Site Fund earned over
$211,000 in investment income and expended over $14.5 million in land acquisition, equipment
purchases, and professiona services related to the new school.

The Debt Service Fund is dso a mgjor fund for the district. The Debt service fund had over
$3.0 million of property tax revenue compared to $3.1 million last year. The Debt Service Fund
aso received over $965,000 in bond interest credits from the federa government. Expenditures
increased from $3.75 million to $4.74 million due to interest on the 2009 Bonds. The Debt
Service Fund Balance decreased over $208,000.



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

I The Capita Projects-Sinking Fund and Food Service Funds are non-mgjor funds for the
Didtrict. Together they accounted for over $1.5 million in revenue and over 1.25 million in
expenses. The fund balances of these funds increased by more than $342,000.

THE ANNUAL FINANCIAL REPORT

The School Digtrict’s annual report includes fund financid statements and district-wide financia
statements.  The fund-level statements are reported using a modified accrua basis of accounting.
That is, only those assets that are “measurable’ and “currently available’ are reported, and liabilities
are recognized to the extent they would normally be paid with current financial resources. Fund
financia statements report the School District's operations in more detail than the district-wide
financial statements by providing information about the School District’s most significant funds —
the General Fund, Capital Projects Funds (Building & Site Fund and Sinking Fund), Debt Funds,
and Special Services Funds which are comprised of: Food Service and Student Activity accounts.

The Didgtrict-wide Statement of Net Assets and Statement of Activities are reported using the full
accrua basis of accounting.  With this method all of the Didtrict’s assets and liabilities, and al of the
current year revenues and expenditures, are reported regardless of when cash is received or paid.
These statements provide information about the activities of the School District as a whole and
present a longer-term view of the School Digtrict’s finances. For example, the Statement of
Activities details how the Didtrict’s services were financed in the short-term and the amount that
remains for future spending. The Statement of Net Assets aggregates the District’s restricted and
unrestricted assets as well as short and long-term obligations recorded in all funds.

FINANCIAL POSITION AND RESULTS OF OPERATIONS

The Digtrict’s net assets — the difference between assets and liabilities, as reported in the Statement
of Net Assets, is one way to measure the School District’s financia hedlth, or financial position .
Over time, increases or decreases in the District’s net assets, as reported in the Statement of
Activities, is one indicator of whether its financial health isimproving or deteriorating. The
relationship between revenues and expenses indicates the School District’s operating results .
However, the School District’s god is to provide services to its students, not to generate profits as
commercia entities do. Many other non-financia factors, such as the qudity of the education
provided and the safety of the schools, must aso be considered when assessing the overall health of
the School Didtrict.



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

The following summarizes the net assets at fisca years ended June 30, 2011 and 2010:

Net Assets Summary

Assets 2011 2010
Current assets $ 34,898,585 $ 47,721,982
Capital assets 45,736,375 31,162,357
Less Accumulated depreciation (13,590,718) (12,777,556)

Capita assets, net book value 32,145,657 18,384,801
Totd assets $ 67,044,242 $ 66,106,783

Liabilities
Current liabilities $ 7,138,477 $ 5,564,021
Long-term ligbilities 52,647,163 54,083,105

Totd liabilities 59,785,640 59,647,126

Net Assts
Invested in capita assets, net of related debt 4,374,634 3,783,786
Redtricted for debt service 203,266 411,632
Redtricted for other activities 103,618 115,551
Unrestricted 2,577,084 2,148,688

Tota net assets 7,258,602 6,459,657
Total liabilities and net assets $ 67,044,242 $ 66,106,783




Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

Results of Operations:
For the fiscal years ended June 30, 2011 and 2010, the Didtrict wide results of operations were:

Year Ended 2011 Year Ended 2010

Amount % Amount %
REVENUES:
Program Revenues:
Charges for Services $ 693,360 2.72 $ 793,766 2.97
Operating Grants/Contr. 5,355,797 21.02 5,591,265 20.92
Capita Grants/Contr. - - - -
General Revenues.
Property Taxes 5,942,962 23.32 6,015,871 2251
State Aid 13,242,446 51.97 13,320,773 49.85
Interest and Other 244,391 0.96 1,002,125 3.75
TOTAL REVENUE 25,478,956 100.00 26,723,800 100.00
EXPENSES:
Instruction
Basic Programs 10,401,275 42.14 10,305,344 41.70
Added Needs 3,518,690 14.26 4,166,059 16.86
Adult Education 42,307 0.17 27,523 0.11
Tota Instruction 13,962,272 56.57 14,498,926 58.66
Support Services
Pupil 556,736 2.26 591,085 2.39
Instructional  Staff 252,747 1.02 348,978 141
Generd Administration 355,507 144 244,610 0.99
School Administration 1,104,445 4.48 1,153,361 4.67
Business 339,605 1.38 346,018 1.40
Operations/Maintenance 1,418,626 5.75 1,447,259 5.86
Pupil Transportation 928,540 3.76 841,402 340
Centra 434,807 1.76 355,082 144
Total Support Services 5,391,013 21.84 5,327,795 21.56
Community Services 309,969 1.26 327,555 133
Food Service 787,095 3.19 779,420 3.15
Athletics 550,952 2.23 542,440 2.19
Capital Outlay 446,611 181 336,944 1.36
Interest on Debt 3,232,099 13.10 2,902,537 11.74
TOTAL EXPENSES 24,680,011 100.00 24,715,616 100.00
CHANGE IN NET ASSETS 798,945 2,008,184
BEGINNING NET ASSETS 6,459,657 4,451,473
ENDING NET ASSETS $ 7,258,602 $ 6,459,657



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011
Debt Administration

At year-end, the District had over $54.3 million in long-term obligations of which $1,792,625 is due
within one year. The following table presents a summary of the District’s outstanding long-term
debt for the fiscal year ended June 30, 2011.

Early Retirement $ 330,000
Compensated Absences 50,083
Bond Issues 53,920,640

$ 54,300,723

Depreciation Expense

GASB 34 requires school Districts for the first time to maintain a record of annua depreciation
expense and accumulated depreciation. The net increase in accumulated depreciation expense is a
reduction in net assets.

For fiscal year ended June 30, 2011, the net increase in accumulated depreciation was $813,162.
Depreciation expense totaled $813,162 and there were no current year deletions.

Depreciation expense is recorded on a straight-line basis over the estimated useful lives of assets. In
accordance with generally accepted accounting principles (GAAP), depreciation expense is recorded
based on the origina cost of the asset less an estimated salvage value.

One way to think of depreciation expense is that in order to maintain net assets at the same levdl,
acquisitions of capital outlay and capitaized magjor maintenance projects would have to equa the
annua depreciation expense. In other words, to stay even in net assets the District would have had
to purchase and capitaize $813,162 in assets during the year.

Capital Outlay Acquisitions

Actud capitd outlay acquisitions were $14,609,852 while there were no assets disposed of for the
fiscal year ended June 30, 2011.

Net Acquisitions combined with the increase in accumulated depreciation, net assets (i.e., net book
value) invested in capital assets increased by $13,796,690 during the year.

Since accumulated depreciation is based on origina cost, it does not take into consideration
inflation. As a result, the actual investment in capital outlay would have to be more than
depreciation expense in order to maintain assets a the same level of maintenance and upkeep.



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

Property Taxes levied for General Operations (General Fund Property Taxes)

The Didtrict levies 18 mills of property tax for operations (General Fund) on Non-Homestead
Properties.  In 2008, commercial persona property became exempt from the first 12 mills "non-
homestead” operating millage levied. This resulted in a decrease in the non-homestead tax levy.
Under Michigan law, the taxable levy is based on the taxable valuation of properties. Annuadly, the
taxable valuation increase in property values is capped at the rate of the prior year's CPI increase or
5%, whichever isless. At the time of sae, a property’s taxable vauation is readjusted to the State
Equalized Vaue, which is, theoretically, 50% of the market vaue.

The Didtrict’s non-homestead property levy for the 2010-2011 fisca year was $2,211,646. The non-
homestead tax levy decreased by 1.14% over the prior year.

The following summarizes the Didtrict’s non-homestead levy the past five years:

Non-Homestead % Incresse
Fisca Year Levy from Prior Year
2010-2011 2,211,646 -1.14%
2009-2010 2,237,091 2.55%
2008-2009 2,181,518 -16.35%
2007-2008 2,607,942 2.72%
2006-2007 2,538,998 4.74%

Average Decrease Last 5 Years -1.50%

State of Michigan Aid, Unrestricted

That State of Michigan aid, unrestricted is determined by the following variables:

a State of Michigan State Aid Act per student foundation alowance

b. Student Enrollment — Blended at 75% of current year fall count and 25% of prior year
winter count

C. The Digtrict’s non-homestead levy

Per Student, Foundation Allowance:

Annudly, the State of Michigan sets the per student foundation alowance. The Fremont Public
Schools foundation alowance was $7,316 per student for the 2010-2011 school year. A reduction
was expected, but ARRA stimulus grants restored the alowance to the same level of $7,316 as it
was during the 2008-2009 school year.



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

Student Enrollment:

The Didtrict’s student enrollment for the fal count of 2010-2011 was 2,272 students. The following
summarizes fal student enrollments in the past five years:

FTE Change from

Student FTE Prior Year
2010-2011 2,272 (103)
2009-2010 2,375 12
2008-2009 2,363 (102
2007-2008 2,465 47
2006-2007 2,512 25

Property Taxes levied for Debt Service

The Didtrict’s debt fund levy, which is used to pay the principal and interest on bond obligations, is
based on the taxable vauation of al properties: homestead and non-homestead. In addition, the
Digtrict collects IFT (Industrid Facilities Taxes) in lieu of taxes, which are essentially taxed at 50%
of the regular tax rate.

For 2010-2011 the District’s debt millage levy was 7.0 mills, which generated a levy of $3,027,366.

Property Taxes levied for Building and Site Sinking Fund:

The District’s Building and Site sinking fund levy, which is used for capital improvements, is based
on the taxable valuation of al properties. homestead and non-homestead. For 2010-2011, the
Digtrict’s Building and Site sinking fund levy was 1.7191 mills, which generated a levy of
$743.478.

Food Service Sales to Students & Adults:

The District’s food and milk sales to students and adults decreased by approximately $40,000 from
the prior school year. State Sources aso dropped by $7,700 while Federal Sources increased
$4,800. The totd revenues from Food Service operations exceeded total expenditures for the year
by $59,000.



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

GENERAL FUND BUDGET & ACTUAL REVENUES & EXPENDITURES

General Fund Expenditures Budget vs. Actual 5-Year History

Expenditures  Expenditures
Variance Variance
Expenditures Expenditures Expenditures Actuad & Actua &
Fisca Year Origina Budget Finad Budget Find Actual  Origind Budget Fina Budget
2006-2007 20,179,507 20,145,902 19,974,711 -1.01% -0.85%
2007-2008 20,366,944 20,823,219 20,796,197 2.11% -0.13%
2008-2009 20,703,239 20,529,401 20,380,228 -1.56% -0.73%
2009-2010 20,294,554 19,873,689 19,558,705 -3.63% -1.58%
2010-2011 19,714,805 19,814,178 19,597,988 -0.59% -1.09%
Five-Year Average Over (Under) Budget -0.94% -0.88%
General Fund Revenue Budget vs. Actual 5-Year History
Revenues Revenues
Variance Variance
Revenues Revenues Revenues Actua & Actuad &
Fisca Year Origina Budget Finad Budget Find Actual  Origind Budget Fina Budget
2006-2007 20,187,162 20,928,990 20,874,202 3.40% -0.26%
2007-2008 20,308,266 20,707,003 20,671,306 1.79% -0.17%
2008-2009 20,683,606 20,448,967 20,423,629 -1.26% -0.12%
2009-2010 20,203,460 19,990,552 20,004,574 -0.98% 0.07%
2010-2011 19,515,608 19,834,996 19,671,992 0.80% -0.82%
Five-Year Average Over (Under) Budget 0.75% -0.26%

10



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

General Fund Budgetary Highlights:

Over the course of the year, the School Didtrict revises its budget as it attempts to deal with changes
in revenues and expenditures. State law requires that the budget be amended to ensure that
expenditures do not exceed appropriations. A schedule showing the School Digtrict’s originad and
final budget amounts compared with amounts actualy paid and received is provided in required
supplemental information of these financia statements.

General Fund Revenues:

Total Revenues Origina Budget $ 19,515,608
Total Revenues Find Budget $ 19,834,996
Decrease in Budgeted Revenues $ 319388 1.64%

The District’s final genera fund revenues differed from the final budget by $163,004. Thisisa
variance of .8%.

The Find revenue budget reflects the following changes from the origina budget:
I Increase in Property Taxes
I Increase in State School Aid
| Reduction in Federd Grants

General Fund Expenditures.

Total Expenditures Origina Budget $ 19,714,805
Total Expenditures Fina Budget $ 19,814,178
Increase in Budgeted Expenditures $ 99,373  0.50%

The Didgtrict’s find genera fund expenditures differed from the fina budget by $216,190. Thisisa
variance of 1.09%.

The Fina expenditure budget reflects the following changes from the origina budget:
| Increase in Data Collection Services

I Increase in Transportation fuel

|

|

| Reduction in Utilities, Repairs and Indirect Cost Reimbursement
| Reduction in Legal and Election Costs

11



Fremont Public Schools

Management's Discussion and Analysis
For the Year Ended June 30, 2011

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES
Many factors were consdered by the Didtrict’s administration during the process of developing the

fiscal year 2011-2012 budget. The primary factor was the previous history of declining enrollment.
Also considered in the development of the budget is the local economy. These indicators were
considered when adopting the budget for fiscal year 2011-2012. Budgeted expenditures in the
Genera Fund are $19,394,831 which is a 1.03% decrease from the 2010-2011 actua expenditures.
The Food Service budget for 2011-2012 fiscal year reflects an increase of approximately 2.65%
percent over the 2010-2011 actual expenditures.

CONTACTING THE DISTRICT’'S FINANCIAL MANAGEMENT

This financia report is designed to provide our citizens, taxpayers, investors and creditors with a
general overview of the District’s finances and to demonstrate the District’s accountability for the
resources it receives. If you have any questions about this report or need additional information,
contact the Administration Offices, Fremont Public Schools, 450 E. Pine Street, Fremont, Ml
49412.

12



FREMONT PUBLIC SCHOOLS

Statement of Net Assets

June 30, 2011
Governmenta Activities
Assets
Current Assets.
Cash/Investments $ 31,856,717
Accounts Receivable 56,385
Due from Other Governmenta Units 2,881,865
Inventory 103,618
Total Current Assets 34,898,585
Noncurrent Assets.
Deferred Charges (net of amortization) 367,669
Land 1,584,774
Capital Assets (net of accumulated depreciation) 30,193,214
Total Noncurrent Assets 32,145,657
Total Assets 67,044,242
Liabilities
Current Liabilities:
Accounts Payable 1,480,049
Due to Other Governmenta Units 21,900
Saaries/Severance Payable 1,371,957
Retirement Payable 277,014
Hedlth Insurance Payable 334,624
Payroll Taxes Payable 118,065
Deferred Revenue 242,244
Note Payable - Short Term 1,500,000
Current Portion of Long-Term Obligations 1,792,625
Total Current Liabilities 7,138,478
Noncurrent Liabilities:
Bond Issue Premium (net of amortization) 139,064
Noncurrent Portion of Long-Term Obligations 52,508,098
Total Noncurrent Liabilities 52,647,162
Total Liabilities 59,785,640
Net Assets
Invested in Capital Assets, Net of Related Debt 4,374,634
Restricted For:
Debt Service 203,266
Inventory 103,618
Unrestricted 2,577,084
Total Net Assets $ 7,258,602

See accompanying notes to the basic financia statements.

13



Functions/Programs
Governmental Activities

Ingtruction:
Basic Programs
Added Needs
Adult Education

Total Instruction

Support Services.
Pupil
Instructional Steff
Genera Administration
School Administration
Business
Operations and Maintenance
Pupil Transportation
Central

Total Support Services

Community Services

Food Services

Athletics

Capitd Outlay (Under $5,000)
Interest and Fees on Debt

Total School Didtrict

FREMONT PUBLIC SCHOOLS

Government Wide Statement of Activities

For the Year Ended June 30, 2011

Net (Expenses)
Program Revenues Revenue
Operating

Charges for Grants and Government

Expenses Services Contributions Activities
$ 10401275 $ 4,475 $ 936,297 $  (9460,503)
3,518,690 - 2,690,566 (828,124)
42,307 - 101,008 58,701
13,962,272 4,475 3,727,871 (10,229,926)
556,736 - 5,000 (551,736)
252,747 - - (252,747)
355,507 - 8,000 (347,507)
1,104,445 - - (1,104,445)
339,605 - - (339,605)
1,418,626 - - (1,418,626)
928,540 90,296 - (838,244)
434,807 - - (434,807)
5,391,013 90,296 13,000 (5,287,717)
309,969 192,550 98,802 (18,617)
787,095 312,119 540,904 65,928
550,952 93,920 10,000 (447,032)
446,611 - - (446,611)
3,232,099 - 965,220 (2,266,879)
$ 24,680,011 $ 693,360 $ 5,355,797 $ (18,630,8%4)




General Revenues
Property Taxes
Genera Purposes
Debt Services
Sinking Fund
State and Federal Aids Not Redtricted To
Specific Functions:
Genegrd
Interest and Investment Earnings
Miscellaneous
Amortized Bond Premium

Tota General Revenues
Change in Net Assets
Net Assets - Beginning of Year

Net Assats - Ending of Year

See accompanying notes to the basic financia statements
14

2,170,887
3,028,338
743,737

13,242,446
219,068
7,652
17,671

19,429,799

798,945

6,459,657

7,258,602




Assets
Cadh/Investments
Accounts Receivable
Due from Other Funds
Due from Other Governmental Units
Inventory
Tota Assts

Liabilities and Fund Equity
Liabilities

Accounts Payable
Due to Other Governmental Units
Sdaries/Severance Payable
Retirement Payable
Hedth Insurance Payable
FICA Taxes Paydble
Deferred Revenue
Due to Other Funds
Notes Payable

Totd Liabilities

Fund Equity
Nonspendable Inventory
Designated for IFT Payback
Unreserved reported in
Generd Fund
Debt Service
Capitd Projects
Specid Revenue Funds
Totd Fund Equity
Totd Liahilities and Fund Equity

FREMONT PUBLIC SCHOOLS

Badance Sheet - All Governmenta Funds

June 30, 2011

Non-Mgjor Tota
Generd Building & Debt Services Governmentd Governmentd
Fund Site Fund Fund Funds Funds

$ 2,661,539 $ 28,026,323 $ 203215 $ 965640 $ 31,856,717
56,385 - - - 56,385
112 - 51 - 163
2,815,473 - - 66,392 2,881,865
66,069 - - 37,549 103,618
$ 5599578 $ 28,026,323 $ 203,266 $ 1,069,581 $ 34,898,748
$ 30,820 $ 1,357,559 $ - $ 91,668 $ 1,480,047
21,900 - - - 21,900
1,371,957 - - - 1,371,957
277,014 - - - 277,014
118,149 - - - 118,149
242,001 - - 153 242,244
9 - - 154 163
1,500,000 - - - 1,500,000
3,896,480 1,357,559 - 91,975 5,346,014
66,069 - - 37,549 103,618
392,316 - - - 392,316
1,244,713 - - - 1,244,713
- - 203,266 - 203,266
- 26,668,764 - - 26,668,764
- - - 940,057 940,057
1,703,098 26,668,764 203,266 977,606 29,552,734
$ 5599578 $ 28,026,323 $ 203,266 $ 1,069,581 $ 34,898,748

See accompanying notes to the basic financia statements.
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FREMONT PUBLIC SCHOOLS

Reconciliation of the Baance Sheset
of Governmental Funds to the Statement of Net Assets
June 30, 2011

Total Governmental Fund Balances

Total net assets reported for governmental activities in the statement
of net assets are different from the amount reported as tota
governmental funds fund balance because:

Capital assets used in governmenta activities are not financial
resources and therefore are not reported in the fund statements.
Amounts reported for governmental activities in the statement of net

Governmental Capital Asset
Governmental Accumulated Depreciation

Long-term liabilities, including notes payable, are not due in the
current period and therefore are not reported in the fund statements.
Long-term liabilities reported in the statement of net assets that are
not reported in the funds balance sheet are. Also, bond issuance
costs, premiums, discounts, and similar items are reported in the
governmental funds as expenditures when debt is first issued,
whereas these amounts are deferred and amortized in the statement
of net assets. This amount is the net effect of these differencesin
the treatment of long-term debt and related items.

Generad Obligation Debt

Total Net Assets - Governmenta Activities:

See accompanying notes to the basic financia statements.
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$ 29552734
45,736,373
(13,590,718)
(54,439,787)
$ 7,258,602




FREMONT PUBLIC SCHOOLS

Statement of Revenues, Expenditures and Changes
in Fund Baance - Governmental Funds
For the Year Ended June 30, 2011

Non-Magor Tota
Generd Building & Debt Governmentd Governmental
Fund Site Fund Service Fund Funds Funds
Revenues
Locd Sources $ 2,731,012 $ 211,917 $ 3,031,347 $ 1,055,913 $ 7,030,189
State Sources 14,644,796 - 14,515 29,094 14,688,405
Federa Sources 1,753,313 - 965,220 511,810 3,230,343
Other Sources 515,340 - - - 515,340
Totd Revenues 19,644,461 211,917 4,011,082 1,596,817 25,464,277
Expenditures
Instruction
Basic Programs 9,872,154 - - - 9,872,154
Added Needs 3,561,111 - - - 3,561,111
Adult Education 40,807 - - - 40,807
Support Services:
Pupil 591,736 - - - 591,736
Instructional Staff 209,753 - - - 209,753
Genera Administration 332,523 - - - 332,523
School Administration 1,111,833 - - - 1,111,833
Business 386,388 - - - 386,388
Operations & Maintenance 1,386,862 - - - 1,386,862
Pupil Transportation 828,651 - - - 828,651
Centrd 433,622 - - - 433,622
Community Services 309,681 - - - 309,681
Food Services - - - 792,729 792,729
Athletics 528,678 - - - 528,678
Capita Outlay - 14,561,417 - 461,627 15,023,044
Debt Service 4,189 - 4,739,442 - 4,743,631
Total Expenditures 19,597,988 14,561,417 4,739,442 1,254,356 40,153,203

Excess Revenues Over (Under)
Expenditures 46,473 (14,349,500) (728,360) 342,461 (14,688,926)



Other Financing Sources (Uses)
Proceeds from Long-Term Debt
Indirect Cost Allocation

Tota Other Financing Sources (Uses)

Excess Revenues and Other Sources
Over (Under) Expenditures and Other Uses

Fund Balance - July 1 - See Note M

Fund Badance - June 30

- - 519,994 - 519,994
27,531 - - - 27,531
27,531 - 519,994 - 547,525
74,004 (14,349,500) (208,366) 342,461 (14,141,401)

1,629,004 41,018,264 411,632 635,145 43,694,135
1,703,098 26,668,764 $ 203,266 $ 977,606 $ 29,552,734

See accompanying notes to the basic financia statements.
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FREMONT PUBLIC SCHOOLS

Reconciliation of Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2011

Net Change in Fund Balances - Tota Governmental Funds $ (14,141,401)

Amounts reported for governmental activities in the statement of activities
are different because:

The acquisition of capital assets are reported in the governmental funds as
expenditures. However, for governmental activities those costs are shown in
the statement of net assets and allocated over their estimated useful lives as
annual depreciation expense

Capita outlay reported in governmental fund statements 14,609,852
Depreciation expense reported in the statement of activities (813,162
Amount by which capital outlays are more than depreciation and
sale of assets in the current period. 13,796,690

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt
consumes the current financia resources of governmenta funds. Neither
transaction has any effect on net assets. Also, governmental funds report the
effect of issuance cogts, premiums, discounts, and similar items when debt is
first issued, whereas these amounts are deferred and amortized in the
statement of activities.

The amount of debt principa payments in the current year is: 1,536,174

Current year bond issue premium and deferred charges net of

amortization. (20,627)

992,561

(Increase)Decrease in compensated absences that are recorded when earned
in the statement of activities. (3,905)
(Increase)Decrease in post-retirement benefits that are recorded when
earned in the statement of activities. 155,000
Change in Net Assets - Governmental Activities. $ 798,945

See accompanying notes to the basic financial statements.
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FREMONT PUBLIC SCHOOLS

Statement of Net Assets - Fiduciary Funds

June 30, 2011
Agency Funds
ASsets
Cash/Investments $ 347,694
Total Assats $ 347,694
Liabilities and Net Assets
Liabilities
Due to Student Groups $ 347,694
Net Assets
Unreserved -
Total Liabilities and Net Assets $ 347,694

See accompanying notes to the basic financial statements.
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FREMONT PUBLIC SCHOOLS

Notes to the Financial Statements
For the Year Ended June 30, 2011

NOTEA SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Fremont Public School District have been prepared in conformity with
accounting principles generally accepted in the United States of America as applied to government units.
The Governmenta Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

The more significant of the District’s accounting policies are described below.

1.  Reporting Entity

Fremont Public Schools (the District) was organized under the School Code of the State of Michigan and
sarvices a population of approximately 2,400 students. The Didtrict is governed by an elected Board of
Education consisting of seven members and administered by a Superintendent who is appointed by the
aforementioned Board. The District provides a comprehensive range of educationa services as specified
by state statute and Board of Education policy. These services include elementary education, secondary
education, pre-school programs, athletic activities, specia education, vocational education, community
sarvices, and genera administrative services. The accounting policies of Fremont Public Schools conform
to generaly accepted accounting principles as applicable to school digtricts.  The following is a summary
of the more significant policies.

In accordance with the provisions of the Governmental Accounting Standard's Board (GASB) Statement
#14, "The Financia Reporting Entity" as amended by GASB Statement #39, “ Determining Whether
Certain Organizations are Component Units’, the financia statements of Fremont Public Schools contain
al the funds and account groups that are controlled by, or dependent on, the Didtrict's Board of Education,
including al activities considered by the Michigan Department of Education and state law to be a part of
the operations of Fremont Public Schools. Control by, or dependence on, the District was determined on
the basis of gppointment of governing authority, budget adoption, taxing authority, outstanding debt
secured by revenues or general obligations of the Didtrict, obligation of the District to finance any deficits
that may occur, receipt of significant subsidies from the District, disposition of surplus funds, and scope of
public service.

2. Government-Wide and Fund Financiad Statements

The government-wide financia statements (i.e., the statement of net assets and the statement of activities)
present financial information about the District as a whole. The reported information includes al of the
nonfiduciary activities of the District. For the most part, the effect of interfund activity has been removed
from these statements. These statements are to distinguish between the governmental and business-type
activities of the District. Governmental activities normally are supported are supported by taxes and
intergovernmental revenues, and are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. The District does not have any business-type activities.

The gtatement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
gpecific function or segment.
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Notes to the Financia Statements (continued)

Program revenues include: 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions
that are restricted to meeting the operationa or capital requirements of a particular function or segment.
Taxes, State and County aid, and other items not included among program revenues are reported instead as
general revenues .

Separate financia statements are provided for governmental funds and fiduciary funds, even though the
latter is excluded from the government-wide financia statements. Mgor individual governmenta funds
are reported as separate columns in the fund financia statements.

3. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-Wide Financid Statements - The government-wide financia statements are reported using the
economic resources measurement focus and the accrual basis of accounting , as is the fiduciary fund
financial statements. Revenue is recorded when earned and expenses are recorded when a liahility is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenue in the
year for which they are levied. Grants and similar items are recognized as revenue as soon as al digibility
requirements imposed by the provider have been met. As a general rule, the effect of interfund activity has
been diminated form the government-wide financia statements.

Fund Financid Statements - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenue is
recognized as soon as it is both measurable and available. Revenue is considered to be available if it is
collected within the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, the government considers revenues to be available if they are collected within 60 days of the
end of the current fiscal period. Expenditures are generally recorded when a liability is incurred, as under
accrual accounting.

However, debt service resources are provided during the current year for payment of general long-term
debt principal and interest due early in the following year and, therefore, the expenditures and related
liabilities have been recognized. Compensated absences are recorded only when payment is due.

Property taxes, State and County aid and investment income associated with the current fisca period are al
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal

period. Food services and miscellaneous revenues are not susceptible to accrua because generdly they are
not measurable until received in cash. Grants and similar awards are recognized as revenue as soon as al
eligibility requirements imposed by the grantor or provider have been met. Deferred revenues also arise
when resources are received by the Digtrict before it has alega claim to them, as when grant monies are
received prior to meeting al digibility requirements imposed by the provider.

Private-sector standards of accounting issued prior to December 1, 1989, are generally followed in the
government-wide and fiduciary fund financia statements to the extent that those standards do not conflict
or contradict guidance of the Governmental Accounting Standards Board.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as they are needed.
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Notes to the Financia Statements (continued)

The District reports the following major governmenta funds:

Generd Fund - The General Fund accounts for all resources used to finance District maintenance and
operation except those required to be accounted for in other funds. Expenditures are classified in
accordance with the Michigan School Accounting Manual, issued by the Michigan Department of
Education as follows:

Ingtruction - Instruction includes the activities dealing directly with the teaching of pupils or the
interaction between teacher and pupils. Teaching may be provided for pupils in a school classroom;
in another location, such as in a home or hospital and in other situations, such as those involving co-
curricular activities. It may also be provided through some other approved medium, such as
television, radio, telephone, and correspondence. Included here are the activities of aides, assistants
of any type, and supplies and machines, which assist directly in the instructional process.

Supporting Services - Supporting Services are those services which provide administrative,
technical (such as guidance and health), and logistical support to facilitate and enhance instruction
and, to a lesser degree, community services. Supporting services exist as adjuncts for the fulfillment
of the objectives of instruction, rather than as entities within themselves.

Community Services - Community Services consist of those activities that are not directly related to
providing education for pupils in a school system. These include services provided by the school
system for the community as a whole or some segment of the community, such as community
recreation programs, civic activities, public libraries, programs of custody and care of children, and
community welfare activities.

Interdistrict - Interdistrict transactions consist of conduit-type (outgoing transfer) payments to other
school districts or adminigtrative units in the state or in another state not identified in the above
classifications.

Debt_Service Funds - Debt Service Funds are used to account for the accumulation of resources for, and the
payment of, general long-term debt principa, interest, and related codts.

Capital Projects Fund-Building & Site Fund - The Building & Site Fund is used to account for financial
resources to be used for the construction of a new high school. The Building & Site Capital Project Fund
records this construction activity funded with Building & Site Fund millage. For this fund, the School
district has complied with the applicable provisions of Sec. 1212(1) of the Revised School Code and the
applicable section of the Revised Bulletin for School District Audits of bonded Construction Funds and of
Sinking Funds in Michigan.

The District also reports the following non-major funds:

Special Revenue Fund - Specia Revenue Funds are used to account for the proceeds of specific revenue
sources that are restricted to expenditure for specified purposes.

School Service Funds - School Service Funds are used to segregate, for administrative purposes, the
transactions of a particular activity from regular revenue and expenditure accounts. The School
Didtrict maintains full control of these funds. The School Service Fund maintained by the School
Didtrict is the Food Service Fund.
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Notes to the Financia Statements (continued)

Capital Projects Fund- Sinking Fund - The Sinking Fund is used to account for financial resources to be
used for the acquisition, construction, renovation or repair of major capital facilities. The Sinking Fund
Capital Project Fund records capita project activities funded with Sinking Fund millage. For this fund, the
Schoal district has complied with the applicable provisions of Sec. 1212(1) of the Revised School Code
and the applicable section of the Revised Bulletin for School District Audits of bonded Construction Funds
and of Sinking Funds in Michigan.

Additionaly, the Didtrict also reports the following fund types:

Fiduciary Fund - The Fiduciary Fund accounts the for assets held by the District on behalf of others and
include the Student Activities Fund. This fund accounts for monies raised by students to finance student
clubs and organizations.

The focus of governmental fund financial statements is on maor funds rather than reporting funds by type.
Each mgjor fund is presented in a separate column. Non-magjor funds are aggregated and presented in a
single column. Fiduciary funds are reported by fund type.

4.  Deposits and Investments

The Didtrict's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. Investment
income is composed of interest and net changes in the fair value of applicable investments. Investment
income is included in other local revenue in the fund financia statements.

5. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of
the fisca year are referred to as either “due to/from other funds’ (i.e., the current portion of interfund
loans) or “advances to/from other funds’ (i.e., the non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds.”

Property tax levies are obtained by applying tax rates againgt the taxable vduation. Taxable vauation is
based upon the property’s state equdized value (which approximates ¥ actua vaue). However, the
taxable vauation is limited to a 5% increase from the previous year, while there is no limit to the increase
in property values for state equalized valuation.

The State of Michigan utilizes a foundation allowance funding approach, which provides for a specific
annual amount of revenue per student based on a state-wide formula. The foundation allowance is funded
from a combination of state and local sources. Revenues from state sources are primarily governed by the
School Aid Act and the School Code of Michigan. The state portion of the foundation is provided from the
state's School Aid Fund and is recognized as revenue in accordance with state law.

The School District aso receives revenue from the state to administer certain categorical education
programs. State rules require that revenue earmarked for these programs be used for its specific purpose.
Certain categorica funds require an accounting to the state of the expenditures incurred. For categorical
funds meeting this requirement, funds received, which are not expended by the close of the fiscal year, are
recorded as deferred revenue. Other categorical funding is recognized when the appropriation is received.

Federa revenues are recorded as they are earned by the District under terms of specific grants.
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Notes to the Financia Statements (continued)

Receivables as of year end for the school’s individua major fund and nonmajor funds in aggregate are as

follows:
Combined
Generd Nonmajor
Fund Funds Total
Accounts Receivable $ 56,385 $ - $ 56,385
Due from Other Governments 2,815,473 66,392 2,881,865
$2,871,858 $ 66,392 $2,938,250

6. Inventories

Inventories are stated a cost using the firgt-in, first-out method. Inventory in the Genera Fund consists of
copy center supplies and operating supplies for the bus garage. The Food Service Fund inventory consists
of food and other nonperishable supplies.

The inventories of the Genera Fund and Food Service are accounted for as expenditures at the time of
purchase. Inventories reported for the Generd Fund and Food Service on the financia statements are
offset by an equal fund balance reserve. Following is a schedule of the basic components in ending

inventory:
Generd Special
Fund Revenue
Operating Supplies $ 59,953 $ -
Copy Center Supplies - Paper 6,116 -
Food and Non-Food Supplies - 37,549
Total Inventories $ 66,069 $ 37,549

7.  Prepad Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both the government-wide and fund financial statements. Prepaid items are recorded as
expenses when consumed.

8. Deferred Revenue

Governmental funds report deferred revenue in connection with receivables for revenue that are not
considered to be available to liquidate liabilities of the current period. Governmenta funds aso defer
revenue recognition in connection with resources that have been received but not yet earned. At the end of
the current fiscal year, the various components of deferred revenue are as follows:

Unavailable Unearned
Federd $ 153 $ -
Grants $ - $ 242 091

9. Capital Assts

Capital assets, which include land and improvements, buildings and improvements, vehicles, furniture,
equipment and congtruction in progress, are reported in the applicable governmental activities column in
the government-wide financia statements.
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Notes to the Financia Statements (continued)

Capital assets are defined by the Didtrict as assets with an initia, individua cost of more than $5,000 and
an estimated useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market
vaue at the date of donation.

The costs of horma maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Capital Assets are depreciated using the straight-line method over the following useful lives:

Land Improvements 20- 25 Years
Buildings and Improvements 20-50 Years
Vehicles, Furniture and Equipment 5-15Yeas

10. Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities on the statement of net assets. Bond premiums and discounts, as well as issuance cogsts, are
deferred and amortized over the life of the bonds using the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount.

In the fund financial statements, governmenta fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources, while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

11.  Fund Equity

In the fund financia statements, governmental funds report reservations of fund balance for amounts that
are not available for expenditures or are legaly restricted by outside parties for use for a specific purpose.
Types of reservations include:

Non-spendable - Assets that are not available in a spendable form.

Redtricted - Amounts that are legally imposed or otherwise required by externa parties to be used for a
specific purpose.

Committed - Amounts constrained on use imposed by the District's highest level of decision-making, its
board of education. A fund balance commitment may be established, modified, or rescinded by a
resolution of the board of education.

Assigned - Amounts intended to be used for specific purposes, as determined by the board of education.
The School District has assigned $392,316 for a potential IFT tax repayment to the State of Michigan. The
IFT overpayment is due to errors in the City of Fremont's tax calculations in prior years. Residua amounts
in governmental funds other than the General Fund are automatically assigned by their nature.

Unassigned - All other resources; the remaining fund balances after non-spendable, restrictions,
commitments and assignments.
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Notes to the Financia Statements (continued)

NOTE B

12.  Encumbrances
Encumbrance accounting is used for the General Fund, specia revenue funds, and capital projects funds.

Encumbrances are recorded when purchase orders are issued but are not considered expenditures until
liabilities for payments are incurred. Encumbrances are reported as a reservation of fund balance on the
balance sheet during the year. Encumbrances lapse at the close of the fiscal year and outstanding
encumbrances at year-end are reappropriated in the next year. Accordingly, no differences exist between
actua results and the applicable budgetary data presented in the accompanying combined financial
statements.

13. Edtimates

The preparation of the financia statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
amount reported in the financia statements and accompanying notes. Actua results may differ from those
estimates.

14.  Interfund Activity

Flows of cash from one fund to another without a requirement for repayment are reported as interfund
transfers. Interfund transfers between governmental funds are eliminated in the Statement of Activities.
Interfund transfers in the fund financial statements are reported as other financing sources/uses.

DEPOSITS AND INVESTMENTS

INVESTMENTS

The School District is authorized by Michigan Law to invest surplus monies in U.S. bonds and notes,
certain commercial paper, U.S. government repurchase agreements, bankers acceptances and mutua funds
and investment pools that are composed of authorized investment vehicles.

The Disgtrict held the following deposits and investments at year end:

Petty Cash $ 820
Cash and Time Deposits 1,182,699
Certificates of Deposit 150,000
Externa Investment Pool (2a-7 like pool) 198,358
US Government Agency Obligations (1-3 year maturity) 23,384,295
Cash Management Money Market Funds 7,286,889

$32,203,061

Investments are normally categorized to give an indication of the level of risk assumed by the Didtrict;
however, cash management funds are not categorized because they are not evidenced by securities that
exigt in physical or book entry form. The MBIA isa2a7 like pool. The fair value of the pool is
determined by the pool's share price. The District has no regulatory oversight for the pool.

Custodial Credit Risk for Deposits - Thisis the risk that in the event of a bank failure, the District's
deposits may not be returned.

Credit Risk -Generadly, credit risk is the risk that an issuer of a debt type investment will not fulfill its
obligation to the holder of the investment. This is measured by assignment of arating by a nationally
recognized rating organization. U.S. Government securities or obligations explicitly guaranteed by the U.S.
government are not considered to have credit risk exposure. The District's MBIA Michigan Class Poal is
rated AAA-V1 by Fitch.
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Notes to the Financia Statements (continued)

NOTE C

As of June 30, 2011, $31,833,932 of the school digtrict's bank balance of $32,463,223 was exposed to
custodial credit risk as follows:

Uninsured and Uncollaterdized $ 964,339

Uninsured and collateral held by pledging bank 23,384,295

Uninsured and collateral held by pledging bank's trust

department not in District's name. 7,485,298
$31,833,932

The School Didtrict believes that due to the dollar amounts of cash deposits and the limits of FDIC
insurance, it may be impractical to insure al bank deposits. As a result, the School District evaluates each
financia ingtitution with which it deposits School District funds and assesses the level of risk of each
ingtitution; only those institutions with an acceptable estimated risk level of risk level are used as
depositories.

Depositories actively used by the School during the year are detailed as follows:

1 Huntington Bank 4. Michigan Liquid Asset Fund
2. Chemica Bank S. Municipal Investors Service Corporation (MBIA)
3. Fifth Third Bank 6. Newaygo County Service Employees CU

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

State of Michigan Public Act 621 requires that the General Fund and Specia Revenue Funds of the School
District be under budgetary control and that both budgeted and actual financial results do not incur a
deficit. The Didtrict’s Mgor Fund, Debt Service, is not required to adopt a budget. The District's Budget
Appropriations Act must be adopted before the beginning of each fisca year. No violations (dollar
deviations) from the Didtrict's Appropriations Act may occur without a corresponding amendment to the
Appropriations Act. The District has the ability to amend the Appropriations Act provided that the
amendment is prior to the occurrence of the deviation and prior to the fiscal year end. The District may
also permit the chief adminigtrative or fisca officer to execute transfers between line items, without prior
approva of the Board of Education. The level of control is the function level. All appropriations lapse at
the end of the fiscal year.

The School Digtrict follows these procedures in establishing the budget data reflected in the financia
statements:
A. Starting in the spring, administrative personnel and department heads work with the Business
Manager to establish a proposed operating budget for the fiscal year commencing the
following July 1.

B. In June a preliminary operating budget is submitted to the Board of Education by the
Superintendent of Schools. This budget includes proposed expenditures and the means of
financing them.

C. Prior to June 30, a public hearing is held to obtain taxpayer comments on the proposed
budget.

D. After the budget is finalized, the Board of Education adopts an appropriations resolution
setting forth the amount of the proposed expenditures and the sources of revenue to finance
them.

E. The budgets were amended at periodic times during the year to comply with PA 621.
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Notes to the Financia Statements (continued)

F. Budgets for the General, Specid Revenue, and Debt Service funds are adopted on the
modified accrua basis of accounting, which is consistent with generally accepted accounting

principles.

G. The budgets shown in these financial statements are as last amended through June 30, 2011.

H. PA 621 of 1978, section 18(1), as amended, provides that a school district shall not incur
expenditures in excess of the amount appropriated. The following overexpenditure occurred

in the genera fund during the year:

Budget
Instruction-Basic Programs 9,137,429

NOTE D INTERFUND RECEIVABLESPAYABLESTRANSFERS

Actua
9,872,154

Variance

(734,725)

Interfund receivable and payable balances are largely due to lag time between the dates that interfund
goods and services are provided or reimbursable expenditures occur and payments between funds are
made. All interfund balances are expected to be paid within one year. At June 30, 2011, the balances are

asfollows.
Interfund
Receivable
General Fund $ 112
Special Revenue - Food Service -
Debt Retirement 51
Tota $ 163

NOTEE GENERAL LONG-TERM OBLIGATIONS

Interfund
Payable

$ 9
112

$ 163

Summary - The long-term debt includes Bond Issues. Since none of this debt will be retired with current
operating resources, they are appropriately included in the government-wide financial statement. All items
will be recorded as an expenditure of the year in which they are paid, for fund statement reporting.

Bonds Payable are comprised of the following at June 30, 2010:

$43,875,000, 2009 Generd Obligation (unlimited tax) Build
America Bonds due in annua installments of $650,000 to
$2,150,000 through 2039; interest payable semiannualy at 2.71 to
6.89 percent. Fremont Public Schools is digible for a 35% credit of
the interest payment.

$8,210,000, 2008 Generd Obligation (Refunding) seria bonds due
in annua installments of $794,144 to $875,225 through 2021;
interest payable semiannualy at 3.25 to 5.00 percent. Payments
through 2010 are interest only.

$3,545,000, 2003 Generd Obligation (Refunding) seria bonds due
in annud installments of $20,000 to $295,000 through 2021; interest
payable semiannually at 2.50 to 4.30 percent.
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Outstanding Due
Principa Within
6/30/2011 One Year
$43,225,000 $ 725,000
7,570,000 645,000
2,575,000 225,000



Notes to the Financia Statements (continued)

$206,707.50, 1998 School Improvement Bond (Durant Settlement)
due in annua installments of $9,114 to $18,666 through 2013;
interest payable annualy at 4.761353 percent. 27,654 12,625

$522,986.75, 2009 School Bond Loan Fund loan advance due once
property tax mileage collection covers annua debt requirements;

interest accrues at 3.00 percent. 522,986 -
Total Bonds $53,920,640 $1,607,625
Advance Refunding

In 1993, the school advance refunded the callable portion ($2,450,000) of the 1987 Genera Obligation
Bond issue and issued $2,830,000 of genera obligation refunding bonds to provide resources to cal the
bonds. In 1998, the school advance refunded $9,285,000 of the 1995 Genera Obligation Issue and issued
$9,780,000 of General Obligation Refunding Bonds to provide the resources to call the bonds. In 2003, the
school advance refunded $475,000 of the 1993 General Obligation (Refunding) Bonds and $2,780,000 of
the 1995 Genera Obligation Issue and issued $3,545,000 of General Obligation Refunding Bonds to
provide the resources to cdl the bonds. In 2008, the school advance refunded $8,630,000 of the 1998
Refunding Bonds and issued $8,210,000 of General Obligation Refunding Bonds to provide the resources
to cdl the bonds. As a result, the refunded bonds are considered legdly defeased and the liability has been
removed from the general long-term debt obligations.

The refunding was undertaken to take advantage of the low interest rates available in 1993, 1998, 2003,
and 2008. The 1993 and 1998 advance refunding saved $109,000 and $624,000 respectively spread over
20 years. The 2003 refunding resulted in a net present value savings of $171,358, and the 2008 refunding
reduces the Digtricts interest expense approximately $940,106 through lower debt payments over the next
ten years.

Early Retirement Payable

In May 2010, eigible District employees were offered a retirement

incentive bonus of $45,000 upon separation from the Didtrict. These

amounts were to be paid in three (3) installments of $15,000

beginning August 1, 2010. Ten employees accepted this offer. $ 330,000 185,000

Compensated Absences
Compensated Absences - At present, Fremont Public School

Administration accumulate up to 5 unused vacation days and are

reimbursed at their current hourly or salary rate upon retirement.

Custodia staff have up to July 31st of the following year to use

vacation or it will be lost. 50,083 -

$ 380,083 $ 185,000
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The annua requirements to amortize long-term debt outstanding as of June 30, 2011,
including interest detailed as follows:

Year
Ended 2009 Bond Issue 2008 Bond Issue 2003 Bond Issue Durant Settlement Bond
June 30, Principa Interest Principal Interest Principal Interest Principa Interest
2012 725,000 2,743,655 645,000 298,287 225,000 101,922 12,625 1,801
2013 775,000 2,719,513 680,000 277,325 220,000 94,048 15,029 1,289
2014 800,000 2,687,583 725,000 255,225 205,000 86,128
2015 850,000 2,653,022 710,000 231,663 250,000 78,542
2016 900,000 2,613,752 750,000 203,263 250,000 69,042
2017-2021 5,325,000 12,314,665 4,060,000 520,000 1,425,000 180,842
2022-2026 7,525,000 10,443,250
2027-2031 9,250,000 7,765,343
2032-2036 10,625,000 4,420,965
2037-2040 6,450,000 888,812
Total $ 43225000 $ 49,250,560 $ 7570000 $ 1785763 $ 2575000 $ 610,524 $ 27654 $ 3,180
Changes in Long-Term Debt - The following is a summary of debt transactions of the Digtrict for the year
ended June 30, 2011.
Compensated
Bond Notes Absence/Early
Governmental-Type Activities Issues Payable Retirement Payable Total
Debt Outstanding-July 1 $ 54,929,705 $ 4,123 $ 531,179 $ 55,465,007
Debt Added During Year 522,986 - 131,690 654,676
Debt Retired During Y ear (1,532,051) (4,123) (282,786) (1,818,960)
Debt Outstanding-June 30 $ 53,920,640 $ - $ 380,083 $ 54,300,723
Amount Due Within One Year $ 1,607,625 $ - $ 185,000 $ 1,792,625
NOTE F PROPERTY TAXES

Properties are assessed as of December 31, and the related taxes become a lien on December 1 of the
following year. These taxes are due on September 10 and February 14 with the fina collection date of
February 28 before they are added to the County tax rolls. The taxes are collected and remitted to the
District by the Treasurers of the City of Fremont and the various Townships within the Digtrict. The
Counties of Newaygo, Muskegon and Oceana through their Delinquent Tax Revolving Funds, advance dl
delinquent real property taxes to the District each year.
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NOTE G

Property in the School Didtrict for the 2010 levy had a taxable vaue of $432 million. For the 2010 levy, the
School District’s operating tax rate was 18 miills, its debt service tax rate was 7 mills and the Sinking Fund
rate was 1.7191 miills.

DEFINED BENEFIT PENSION PLAN

Plan Description

All digtrict full-time employees participate in the Michigan Public School Employees Retirement System,
(“MPSERS"), a cost-sharing multiple-employer, state-wide defined benefit public employee retirement
plan governed by the State of Michigan, originaly created under Public Act 136 of 1945, recodified and
currently operating under the provisions of Public Act 300 of 1980, as amended. MPSERS was established
by the State of Michigan to provide retirement, survivor and disability benefits to the State's public schoal
employees.

MPSERS operates within the Michigan Department of Management and Budget, Office of Retirement
Systems.  The Department Director appoints the Office Director who serves as Executive Secretary to the
MPSERS' board, with whom genera oversight of the retirement system resides. The State Treasurer
serves as the investment officer and custodian for the system. The MPSERS issues a publicly available
financia report that includes financial statements and required supplementary information for MPSERS.
That report may be obtained by writing to Michigan Public Schools Employees Retirement System, P.O.
Box 30171, Lansing, MI 48909-7671 or by calling (517)322-5103 or 1-800-381-5111.

Funding Policy

All full-time employees of the District are required by law to participate in the MPSERS. All benefits vest
after 10 years of service. Basic plan members may retire at age 55 with 30 years of credited service, or at
age 60 with 10 or more years of credited service. A Member Investment Plan (MIP) member may retire at
age 45 with 30 years of credited service, at age 60 with 10 or more years of credited service, or a age 60
having worked through 60th birthday with 5 years of service immediately preceding retirement effective
date. There is no mandatory retirement age.

Both basic and MIP plan members may retire at age 55 with 15 years of service (with five of the years
immediately proceeding retirement effective date) and receive reduced early retirement benefits. The
system aso provides non-duty disability benefits and non-duty death benefits after 10 years (less if age 60
or older) of service for MIP members and 15 years of service for basic plan members (less if age 60 or
older). The service provision is waived for duty disability and duty death benefits.

On May 19, 2010, Public Act 75 of 2010 was signed into law. As a result, any member of MPSERS who
became a member of MPSERS after June 30, 2010 is a Pension Plus member. The Pension Plus Plan pairs
a guaranteed retirement income (defined benefit pension) with a flexible and transferable retirement
savings (defined contribution) account.

The retirement benefit is based on a member’s years of credited service (employment) and find average
compensation. Fina average compensation is the member’s highest total wages earned during a specific
period of consecutive calendar months divided by the service credit accrued during that same period. This
period for MIP members is 36 consecutive months and for basic members is 60 consecutive months
yielding the highest total wages. A pension is payable monthly for the lifetime of a retiree or survivor and
equals 1.5% of a member’s final average compensation multiplied by the total number of years of credited
sarvice.
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The election of a pension option is made at the time of application. Once a member has retired, the option
choice isirrevocable. The pension effective date is the first of the calendar month following the date the
member has satisfied the age and service requirements, has terminated public school employment and has
the completed application forms on file with the System for a period of 15 days. A retroactive pension can
be paid for no more than 12 calendar months. Thus, delay in filing the application can result in a loss of
some retroactive pension benefits, An applicant may select only one of the following options: straight life,
survivor options and equated plans. Mandatory member contributions were phased out between 1974 and
1977 with the plan remaining noncontributing until January 1, 1987, when the Member Investment Plan
(MIP) was enacted.

Member Investment Plan (MIP) members enrolled in MIP prior to January 1, 1990 contribute a a
permanently fixed rate of 3.9% of gross wages. The MIP contribution rate was 4.0% from January 1, 1987,
the effective date of the MIP, until January 1, 1990 when it was reduced to 3.9%. Members first hired
January 1, 1990 or later and returning members who did not work between January 1, 1987 through
December 31, 1989 contribute at the following graduated permanently fixed contribution rates. 3% of the
first $5,000; 3.6% of $5,001 through $15,000; 4.3% of all wages over $15,000.

Basic Plan members make no contributions. Market rate interest is posted to member accounts on July 1st
on al MIP contributions. If a member leaves MPSERS service and no pension is payable, the member's
accumulated contribution plus interest, if any, are refundable.

The Agency is required to contribute the full actuarial funding contribution amount to fund pension
benefits plus an additiona amount to fund retiree health benefit amounts on a cash disbursement basis.

The rate through September 30, 2010 was 16.94% of payroll and increased to 19.4% for the base plan and
17.91% for Pension Plus members effective October 1, 2010 through October 31, 2010, at which time it
increased again due to the number of retirees associated with the early retirement incentive to 20.66% for
basic plan members and 19.16 for Pension Plus members for the period November 1, 2010 through June
30, 2011. In addition, the Agency is required to match 50% up to 1% of the employees contribution in the
Pension Plus Plan. The contribution requirements of plan members and the Agency are established and
may be amended by the MPSERS Board of Trustees. The hedlth care portion is 5.5% before the 3% for the
injunction.

Other Post Employment Benefits

Retirees have the option of health coverage which is funded on a cash disbursement basis by the
employers. The State of Michigan has contracted to provide the comprehensive group medical, hearing,
dental and vision insurance coverage for retirees and beneficiaries.  All health care benefits are on a sdlf-
funded basis. A dgnificant portion of the premium is paid by the system with the balance deducted from
the monthly pension.

Pension recipients are eligible for fully paid Master Health Plan coverage and 90% paid Dental Plan,
Vision Plan, and Hearing Plan coverage with the following exceptions:
I Retirees not yet digible for Medicare coverage pay an amount equal to Medicare Part B premiums.

| Retirees with less than 30 years of service, who terminate employment after October 31, 1980 with
vested deferred benefits, are digible for partialy employer paid health benefit coverage. (No
payment for less than 21 years of service). Dependents may receive 90% employer paid health
benefit coverage.
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During the plan year ended September 30, 2010, benefit expenditures for the pension and postemployment
benefits for the MPSERS as a whole were $4,290,105,622. As of September 30, 2010, the amount of net
assets held in trust for pension and health care benefits was $36,854,803,062. At September 30, 2010 there
were 445,316 members in the MPSERS, of which 187,722 were actively receiving benefits, 113,688 were
vested employees, 128,880 were non-vested employees and 15,026 were inactive employees entitled to
benefits and not yet receiving them. Actual contributions for retirement benefits were $1,379,000,428.
Annual payrolls for the fisca year ended September 30, 2010 were not available.

Annual Pension and Other Costs

For the fiscal year ended June 30, 2011, the District’s annua pension cost of $2,146,752 was equal to the
District’s required and actua contributions. The required contribution was determined as part of the
September 30, 2009 actuaria valuation using the following assumptions:

Vauation Date September 30, 2009
Actuaria Cost Method Entry Age, Normal
Amortization Method Level Percent of Payroll, Closed
Remaining Amortization Period 27 Years
Assat Vduation Method 5-year Smoothed Market Vaue
Actuaria Assumptions:
Inflation Rate 3.5%
Investment Rate of Return 8%
Projected Sdlary Increases 3.5% - 15.9%
Cost-of-Living Adjustment 3% annua MIP Members
Three-Year Trend Information
Annual Percentage Net
Fiscal Year Ending Pension of APC Pension
June 30 Cost Contributed Obligation
2008 $ 2,024,921 100% -
2009 $ 1,928,676 100% -
2010 $ 1,917,490 100% -
2011 $ 2,146,752 100% -

NOTEH RELATED PARTY TRANSACTIONS

NOTE |

There were no related party transactions for the fisca year ended June 30, 2011.

SHORT TERM NOTE PAYABLE

In October 2010, the School entered into a State Aid Note for $1,500,000 with Shelby State Bank for the
purpose of providing money for school operations for the fiscal year ending June 30, 2011. The note bears
interest at 1.17% and matures in October 2011.

Short-Term Debt Outstanding, July 1, 2010 $ 1,500,000
Debt Added During the Y ear 1,500,000
Debt Retired During the Y ear (1,500,000)
Short-Term Debt Outstanding June 30, 2011 $ 1,500,000

See also note O below 33
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NOTEJ FIXED ASSETS

Capital asset balances and for the year ended June 30, 2011 were as follows:

Baance Adjustments Baance
Governmental-Type Activities 6/30/2010 Additions Déletions 6/30/2011
Capital Assets not being depreciated
Land $ 1584774  $ - $ - $1,584,774
Construction in Progress 1,941,858 13,571,792 - 15,513,650
Total Capital Assets, not
being depreciated 3,526,632 13,571,792 - 17,098,424
Capital Assets Being Depreciated
Buildings and Improvements 23,355,780 414,575 - 23,770,355
Equipment and Vehicles 3,876,442 623,485 - 4,499,927
Subtotal 27,232,222 1,038,060 - 28,270,282
Less Accumulated Depreciation for
Buildings and Improvements 9,915,497 649,121 - 10,564,618
Equipment and Vehicles 2,862,059 164,041 - 3,026,100
Subtotal 12,777,556 813,162 - 13,590,718
Net Capital Assets being depreciated 14,454,666 224,898 - 14,679,564
Total Governmental Activities
Capital Assets - Net of Depreciation $17,981,298 $13,796,690 $ - $31,777,988
Depreciation expense was charged to governmental functions as follows:
Instruction $ 649121
Support Services-Students and Staff 2,361
Support ServicessAdministration 21,676
Operation and Maintenance 7,903
Student Transportation 98,992
Food Services 10,835
Athletics 22,274
Total Depreciation Expense $ 813162

NOTEK RISK MANAGEMENT

The School District is exposed to various risks of loss related to torts; theft of, damage to and destruction
of assets; errors and omissions; and natura disasters for which the School Didtrict carries commercial

insurance. Liahilities in excess of insurance coverage, if any, are reported when it is probable that a loss
has occurred and the amount of the loss can be reasonably estimated.
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NOTE L

NOTE M

NOTE N

ECONOMIC DEPENDENCE

Effective for fiscal year ended June 30, 1995, the revision of the State of Michigan (State) school aid
formula for local public schools significantly increased State school aid and the change in property tax
laws significantly decreased local property tax revenues. As a result, State of Michigan revenues represent
74.5% percent of total General Fund revenues.

ADOPTION OF NEW ACCOUNTING STANDARD

The Government Accounting Standards Board issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, which the District adopted effective July 1, 2010. The new standard
changes fund balance classifications to depict the relative strength of the spending constraints and clarifies
the definitions of various governmental fund types.

The standard includes a new definition of specid revenue funds. Due to this new definition, the district no
longer reports their athletic activities in the Athletics Fund. Also due to this change, the District restated
its June 30, 2010 fund baance in the Generd Fund to absorb the remaining $12,678 of fund balance of the
former Athletics Fund. This change resulted in the fund balance of the General Fund as of June 30, 2010
being increased from $1,616,416 to $1,629,094.

SUBSEQUENT EVENTS

State Aid Note

In August 2011, the State Aid Note for $1,500,000 referred to in Note | was paid in full, with $14,615 of
interest and fees.

The School District is planning to enter into an additiona State Aid Note for $1,000,000 in November
2011. The note will bear interest at .99% and mature in June 2012.

State School Aid
As of September 23, 2011 the State of Michigan has projected a $470 decrease in the per pupil funding
alowance bringing the amount to $6,846.

Voluntary Severance Plan

On July 18, 2011, the Fremont Public Schools Board of Education adopted a Voluntary Severance Plan to
asss digible teachers who eect to resign from Fremont Public Schools. A minimum of one and
maximum of six participants were required for the plan to become effective. As of September 16, 2011,
(the last date of the open window provision), two employees had accepted the severance plan and resigned
from Fremont Public Schools. In accordance with this plan, each teacher will receive a tota of $50,000
payable to a tax deferred annuity in two equal payments of $25,000 by December 15, 2011 and August 1,
2012.
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Revenues
Local Sources
State Sources
Federal Sources
Other Sources

Totd Revenues

Expenditures
Instruction
Basic Programs
Added Needs
Adult Education

Totd Instruction

Support Services:
Pupil
Instructional Staff
General Administration
School Administration
Business
Operations & Maintenance
Pupil Transportation
Centrd
Athletics

Total Support Services
Community Services
Debt Service
Tota Expenditures

Excess (deficiency) of
Revenue Over Expenditures

Other Financing Sour ces (Uses)
Indirect Cost Allocation
Operating Transfers Out

Total Other Financing Sources (Uses)

FREMONT PUBLIC SCHOOLS

Required Supplementary Information
Budgetary Comparison Schedule for the General Fund
For the Year Ended June 30, 2011

Excess Revenues and Other Sources

Over (Under) Expenditures and

Other Uses

Fund Balance - July 1 - See Note M

Fund Baance - June 30

Variances
Positive (Negative)
Budget Amounts Origind Final

Origina Fina Actual to Fina to Actual
$ 2,765,137 $ 2,881,963 $ 2,731,012 $ 116,826 $ (150,951)
14,348,671 14,674,671 14,644,796 326,000 (29,875)
1,951,800 1,763,362 1,753,313 (188,438) (10,049)
450,000 515,000 515,340 65,000 340
19,515,608 19,834,996 19,644,461 319,388 (190,535)
9,339,701 9,137,429 9,872,154 (202,272) (734,725)
4,289,887 4,358,091 3,561,111 68,204 796,980
91,920 114,406 40,807 22,486 73,599
13,721,508 13,609,926 13,474,072 (111,582) 135,854
583,095 602,522 591,736 19,427 10,786
133,754 190,803 209,753 57,049 (18,950)
341,470 338,089 332,523 (3,381) 5,566
1,140,851 1,101,463 1,111,833 (39,388) (10,370)
376,279 409,649 386,388 33,370 23,261
1,451,124 1,373,982 1,386,862 (77,142) (12,880)
806,999 824,924 828,651 17,925 (3,727)
377,950 507,264 433,622 129,314 73,642
- 533,953 528,678 533,953 5,275
5,211,522 5,882,649 5,810,046 671,127 72,603
337,702 317,483 309,681 (20,219) 7,802
4,073 4,120 4,189 47 (69)
19,274,805 19,814,178 19,597,988 539,373 216,190
240,803 20,818 46,473 (219,985) 25,655
- - 27,531 - 27,531
(440,000) - - 440,000 -
(440,000) - 27,531 440,000 27,531
(199,197) 20,818 74,004 220,015 53,186
1,287,985 1,629,094 1,629,094 - -
$ 10887838 $ 1649912 $ 1,703,098 $ 220015 $ 53,186
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(Dollar Amounts in Millions)

FREMONT PUBLIC SCHOOLS

Required Supplementary Information
Schedule of Pension Funding Progress

(Overfunded)

Vauation Actuarid Actuaria Unfunded UAL asa%

Date Vauation Accrued Funded Accrued Covered of Active
September 30 Assets Liabilities Retio Liabilities Payroll Payroll

2001 38,399 39,774 96.5% 1,375 9,264 14.84%
2002 38,382 41,957 91.5% 3,575 9,707 36.83%
2003 38,726 44,769 86.5% 6,043 10,044 60.17%
2004 38,784 46,317 83.7% 7,533 10,407 72.38%
2005 38,211 48,206 79.3% 9,995 10,206 97.93%
2006 42,995 49,136 87.5% 6,141 9,806 62.62%
2007 45,335 51,107 88.7% 5772 9,851 58.59%
2008 45,677 54,608 83.6% 8,931 9,958 89.69%
2009 44,703 56,685 78.9% 11,982 9,884 121.23%
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Assets

FREMONT PUBLIC SCHOOLS

Comparative Balance Sheet - General Fund

Cash/Investments

Accounts Receivable

Due From Other Funds

Due From Other Governmentd Units
Inventory

Total Assets

Liabilities and Fund Equity
Liabilities

Accounts Payable

Due to Other Governmenta Units
Sdaries/Severance Payable
Retirement Payable

Hedlth Insurance Payable

Payroll Taxes Payable

Deferred Revenue

Due to Other Funds

Notes Payable

Total Liabilities

Fund Equity

Non-Spendable
Restricted for IFT Payback
Unassigned

Total Fund Equity
Total Liabilities and Fund Equity

June 30, 2011 and 2010

June 30,
2011

$ 2,661,539
56,385

112
2,815,473
66,069

_$ 5509578

30,820
21,900
1,371,957
277,014
334,540
118,149
242,001

9

1500000

3,896,480

66,069
392,316

1,244,713
1,703,098
_$ 5509578
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June 30,
2010

$ 2,183,526
137,639
1,274
3,055,268
74,353

_$ 5452060

25,975
43,800
1,439,531
221,469
336,620
131,039
96,440
28,002

1500000

3,822,966

74,353
392,316

1,162,425
1,629,094
_$ 5452000



FREMONT PUBLIC SCHOOLS

Comparative Statement of Revenues - Genera Fund
For the Years Ended June 30, 2011 and 2010
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2011 2010
Revenues
Local Sources
Property Taxes - Net of Chargeback $ 2,170,887 $ 2,146,707
Summer School Fees 1,550 3,025
Adult/Community Education Fees 172,744 207,958
Transportation Fees 90,296 92,090
Driver Education 4,475 6,250
Interest on Investments 2,538 4,465
Other Facilities 19,851 19,384
Grants and Donations 167,066 244,004
Athletics 93,920 -
Other 7,685 18,816
Tota Local Sources 2,731,012 2,742,699
State Sources
State School Aid 13,242,446 13,320,773
Agency Placed - (15,656)
Specia Education 778,420 829,497
Vocationa Education - Added Costs 34 3,135
At Risk 421,150 455,092
Adult Education 62,660 60,295
TSDL/Data Callection 49,179 -
Renaissance Zone 90,907 95,100
Tota State Sources 14,644,796 14,748,236
Federa Sources
Title I, Part A 520,128 551,004
Title II, Part A 107,591 134,524
ARRA 282,002 957,285
Education Jobs 526,371 -
EL & Civics Grants 38,348 25,975
National Forest Subsidy 2,956 3,216
Specia Education - Flow Through 275,917 275,000
Tota Federa Sources 1,753,313 1,947,004
Interdistrict Sources
Specid Education 515,340 498,373
Tota Revenues $ 19,644,461 $ 19,936,312



FREMONT PUBLIC SCHOOLS

Comparative Statement of Expenditures - General Fund
For the Years Ended June 30, 2011 and 2010

2011 2010
I nstruction
Basic Programs
Elementary $ 4,420,297 $ 3,932,211
Middle School 2,372,142 2,296,098
High School 2,799,081 2,852,170
Alternative Education 280,634 199,325
Driver Education - -
Total Basic Programs 9,872,154 9,279,804
Added Needs
Special Education 2,428,036 2,672,480
Section 31A / At-Risk 422,873 472,183
Title Programg/Improving Teacher Qudity 633,589 977,118
Vocational Education 76,613 100,890
Tota Added Needs 3,561,111 4,222,671
Adult Education 40,807 27,523
Tota Instruction 13,474,072 13,529,998
Supporting Services
Pupil
Guidance 557,693 552,019
Hedth 29,293 18,858
Psychological 4,750 5,250
Teacher Consultant - Special Education - 49,958
Total Pupil 591,736 626,085
Instructional  Staff
Special Education 39,542 33,031
Adult Education 59,353 54,812
Curriculum Coordinator - School Improvement - 112
Media Services 95,982 208,619
Instruction Technology 13,172 15,400
Audio-Visud 1,704 706
Totd Instructiona Staff 209,753 312,680
Genera Administration
Board of Education 65,188 99,230
Executive Administration 231,977 125,429
Program Coordinator 35,358 -
Total General Administration 332,523 224,659
School Administration
Office of the Principal 1,065,563 1,029,629
Alternative Education 38,685 128,271
Copy Center 7,585 2,976
Tota School Administration $ 1,111,833 $ 1,160,876



Statement of Expenditures - General Fund (continued)

Business
Fisca Services
Other Business
Total Business

Operations & Maintenance
Operations and Maintenance
Energy Management

Total Operations & Maintenance
Transportation

Centrd
Informational Services
Professiond Development
Technology
Computer Information Management
Data Collection

Tota Centrd

Athletics
Total Supporting Services

Community Services
Community School Program
Community Recreation and Enrichment
Kids University
Day Care
After School Enrichment

Total Community Services
Debt Service

Principal Retired
Interest

Tota Debt Service

Total Expenditures

$ 257,617

128,771

386,388

1,359,931

26,931

1,386,862

828,651

47,629
12,653
302,295
21,810

49,235

433,622

528,678

5,810,046

39,466
47,244

4,907
92,351

125,713

309,681

4,123
66

4,189

_$10507.088
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$ 244,887

137,424

382,311

1,348,202
70,741

1,418,943

737,271

50,319
4,021
276,982
23,760

355,082

5,217,907

52,079
44,255
15171
95,181

122,207

328,893

66,177
2,126

68,303

519145101



FREMONT PUBLIC SCHOOLS

Comparative Balance Sheet - Debt Service Fund
June 30, 2011 and 2010

2011 2010
Assets
Cash/Investments $ 203,215 $ 411,400
Due From Other Funds 51 232
Total Assets $ 203,266 $ 411632
Liabilities and Fund Equity
Liabilities
Accounts Payable $ - $ -
Due to Other Funds - -
Totd Liabilities - -
Fund Equity
Assigned 203,266 411,632
Total Liabilities and Fund Equity $ 203,266 $ 411632
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FREMONT PUBLIC SCHOOLS

Comparative Statement of Revenues, Expenditures, and Changes
in Fund Baances - Debt Service Fund
For the Y ears Ended June 30, 2011 and 2010

2011
Revenues
Loca Sources
Property Taxes $ 3,028,338
Interest on Investments 3,009
Total Loca Sources 3,031,347
State Sources
State Aid 14,515
Federal Sources
Qualified Bonds Credit Payment 965,220
Total Revenues 4,011,082
Expenditures
Taxes Abated 13,656
Principa Retired 1,532,051
Interest 3,192,335
Paying Agent 1,400
Total Debt Service 4,739,442
Excess Revenues Over(Under)Expenditures (728,360)
Other Financing Sour ces(Uses)
Long-Term Debt Proceeds 519,994
Excess Revenues and Other Financing Sources Over
(Under) Expenditures and Other Financing Uses (208,366)
Fund Baance - July 1 411,632
Fund Baance - June 30 $ 203,266

2010

$ 3,105,190
5,095

3,110,285

97,528

824,162

4,031,975

40
895,844
2,853,602
1,800

3,751,286

280,689

280,689

130,943

$ 411632



FREMONT PUBLIC SCHOOLS

Comparative Balance Sheet - Building & Site Fund
June 30, 2011 and 2010

2011 2010
Assets
Cash/Investments $ 28,026,323 $ 41,246,994
Tota Assets $ 28,026,323 $ 41,246,994
Liabilities and Fund Equity
Liabilities
Accounts Payable $ 1,357,559 $ 228,730
Total Liabilities 1,357,559 228,730
Fund Equity
Assigned 26,668,764 41,018,264
Tota Fund Equity 26,668,764 41,018,264
Total Liabilities and Fund Equity $ 28,026,323 $ 41,246,994




FREMONT PUBLIC SCHOOLS

Comparative Statement of Revenues - Building & Site Fund
For the Y ears Ended June 30, 2011 and 2010

2011 2010
Revenues
Loca Sources
Interest on Investments $ 211917 $ 924315
Total Revenues 211,917 924,315
Expenditures
Capita Outlay 13,123,805 814,005
Land 2,017 888,386
Professona Services 165,708 1,503,019
Miscellaneous Expenses 1,269,887 43,985
Total Expenditures 14,561,417 3,249,395
Excess Revenues Over
(Under) Expenditures (14,349,500) (2,325,080)
Fund Baance - July 1 41,018,264 43,343,344
Fund Balance - June 30 $ 26,668,764 $ 41,018,264



FREMONT PUBLIC SCHOOLS

Comparative Balance Sheet
Non-Magjor Food Service Speciad Revenue Fund

June 30, 2011
Food
Service
Assts
Cashv/Investments $ 233,256
Due From Other Governmental Units 66,392
Inventory 37,549
Total Assets $ 337,197
Liabilities
Due to Other Funds $ 112
Deferred Revenue 153
Tota Liabilities 265
Fund Equity
Non-Spendable 37,549
Assigned 299,383
Total Fund Equity 336,932
Total Liabilities and Fund Equity $ 337,197




Comparative Statement of Revenues, Expenditures and Changes in

Revenues
Loca Sources
State Sources
Federal Sources

Total Revenues

Expenditures
Food Service

Excess Revenues Over
(Under) Expenditures

Fund Baance - July 1
Fund Balance - June 30

FREMONT PUBLIC SCHOOLS

Fund Baance - Budget and Actud - Specid Revenue Fund

For the Year Ended June 30, 2011

Food Service
Favorable
Budget Actual (Unfavorable)

$ 351,300 $ 311,052 $ (40,248)
38,000 29,094 (8,906)
470,000 511,810 41,810
859,300 851,956 (7,344)
822,615 792,729 29,886
36,685 59,227 22542
162,192 277,705 115,513

$ 198,877 $ 336,932 $ 138,055
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FREMONT PUBLIC SCHOOLS

Comparative Statement of Revenues, Expenditures and Changes
in Fund Balances - Non-Magjor Food Service Special Revenue Fund
For the Y ears Ended June 30, 2011 and 2010

2011 2010
Revenues
Loca Sources
Children's Lunches and Breakfasts $ 153,662 $ 136,900
Ala Carte 124,049 174,068
Adult Lunches and Breakfasts 6,791 6,103
Interest 480 328
Other 26,070 33,475
Tota Local Sources 311,052 350,874
State Sources 29,094 36,821
Federal Sources 511,810 507,006
Tota Revenues 851,956 894,701
Expenditures
Sdaries;
Coordinator 49,955 42,755
Manager 22,939 24,568
Cooks 36,014 35,206
Servers and Others 173,240 179,724
Payroll Taxes and Other Fringe Benefits 92,525 83,174
Loca Trave 1,152 1,847
Equipment Repairs and Maintenance 3,598 10,524
Other Purchased Services 9,194 9,830
Food 347,283 355,232
Vehicle Expense 2,958 2,584
Non-food Supplies and Miscellaneous 21,659 23,318
Indirect Costs 9,982 9,527
Sales Tax 350 315
Dues and Subscriptions 1,319 1,083
Capita Outlay 20,561 399
Tota Expenditures 792,729 780,086
Excess Revenues Over
(Under) Expenditures 59,227 114,615
Other Financing Sources (Uses)
Sde of Fixed Assets - 900
Excess Revenues and Other Financing Sources Over
(Under) Expenditures and Other Financing (Uses) 59,227 115,515
Fund Baance - July 1 277,705 162,190
Fund Bdance - June 30 $ 336,932 $ 277,705



FREMONT PUBLIC SCHOOLS

Comparative Baance Sheet - Non-Mgjor Capita Projects Fund - Sinking Fund
For the Years Ended June 30, 2011, 2010, 2009, 2008, 2007, 2006, 2005, 2004, 2003, and 2002

Sinking Fund
June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30
2011 2010 2009 2008 2007 2006 2005 2004 2003 2002
ASsets
Cash $732,384 $357,419 $126937 $ 44754 $ 4220 $184961 $ 3345 $234462 $100941 % -
Accounts Receivable - - - - - - - 1,092 - -
Due from Other Governmenta Units - - - - 4,322 - - - - -
Due from Other Funds - 50 - 19,179 19,196 - 115 246 - -
Total Assets $732384  $357469 $126937 $ 63933 $ 27,738 $184961 $ 3460 $235800 $100941 % -
Liabilities
Accounts Payable $91668 $ - $ 5340 $3H5806 $ - $ - % - $ 8500 $11075 $ 1609
Due to Other Governmenta Units - - - - 175 - - - - -
Due to Other Funds 42 29 - 100,000 128,531 - - - - 6,351
Tota Liabilities 91,710 29 5,340 135,806 128,706 - - 8,500 11,075 7,960
Fund Equity
Assigned 640,674 357,440 121,597 (71,873)  (100,968) 184,961 3,460 227,300 89,866 (7,960)

Tota Liabilities and Fund Equity $732,384  $357,469 $126937 $ 63933 $ 27,738 $184961 $ 3460 $235800 $100941 $ -
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FREMONT PUBLIC SCHOOLS

Cumulative Statements of Revenues, Expenditures and Changes
in Fund Baance - Non-Mgjor Capital Projects Fund - Sinking Fund
For the Years Ended June 30, 2011, 2010, 2009, 2008, 2007, 2006, 2005, 2004, 2003, and 2002

Revenues
Locd Sources
Property Taxes
Interest on Investments
Miscellaneous Income

Total Local Sources

Expenditures
Supporting Services
Taxes Abated
Capita Outlay
Professional Services
Miscellaneous Expense

Total Supporting Services
Debt Service

Principal Retired
Interest Expense

Total Debt Service
Total Expenditures

Excess Revenues Over
(Under) Expenditures

Other Financing Sources(Uses)
Proceeds from Long-Term Debt

Excess Revenues and Other Financing
Sources Over(Under) Expenditures
and Other Financing (Uses)

Fund Baance - July 1

Fund Balance - June 30

June 30 June 30 June 30 June 30 June 30

2011 2010 2009 2008 2007
$ 743,737 $ 763974 722,848 $ 699,881 $ 667,257
1,124 579 294 1,401 2,536
- 150 - - -
744,861 764,703 723,142 701,282 669,793
3,512 20 4,502 - -
453,398 516,338 491,303 645,044 842,844
2,442 6,096 33,274 - -
2,275 6,406 593 27,143 5,156
461,627 528,860 529,672 672,187 848,000
- - - - 100,675
- - - - 7,047
- - - - 107,722
461,627 528,860 529,672 672,187 955,722
283,234 235,843 193,470 29,095 (285,929)
283,234 235,843 193,470 29,095 (285,929)
357,440 121,597 (71,873) (100,968) 184,961
$ 640,674 $ 357,440 121,597 $ (71,873) $ (100,968)
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June 30 June 30 June 30 June 30 June 30

2006 2005 2004 2003 2002 Totas
$ 628340 $ 597,747 $ 563973 $ 540649 $ - $ 5184669
3,068 1,120 365 153 - 9,516
- - - - - 150
631,408 598,867 564,338 540,802 - 5,194,335
- - - - - 4,522
321,013 699,030 283,441 845,676 7,960 4,652,649
- - - - - 39,370
14,124 1,860 14,599 - - 69,881
335,137 700,890 298,040 845,676 7,960 4,766,422
100,675 100,675 100,675 50,000 - 452,700
14,095 21,142 28,189 - - 70,473
114,770 121,817 128,864 50,000 - 523,173
449,907 822,707 426,904 895,676 7,960 5,289,505
181,501 (223,840) 137,434 (354,874) (7,960) (95,260)
- - - 452,700 - 452,700
181,501 (223,840) 137,434 97,826 - 365,400
3,460 227,300 89,866 (7,960) (7,960) -

$ 184,961 $ 3,460 $ 227,300 $ 89,866 $ (79600 $ 365400

51



Assets
Cash and Investments
Total Assets
Liabilities
Due to Student Groups

Total Liabilities

FREMONT PUBLIC SCHOOLS

Balance Sheet
Fiduciary Fund
Student Activities Agency Fund
June 30, 2011

52
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$ 347,694

$ 347,694

$ 347,694



FREMONT PUBLIC SCHOOLS

Statement of Changes in Assets and Liabilities
Fiduciary Fund
Student Activities Agency Fund
For the Year Ended June 30, 2011

Balance Balance
6/30/2010 Additions Deductions 6/30/2011
Assets
Cash and Investments $ 364,862 $ 590,907 $ 608,075 $ 347,694
Liabilities
Due to Student Groups $ 364,862 $ 590,907 $ 608,075 $ 347,694

53



FREMONT PUBLIC SCHOOLS

Statement of Cash Receipts and Disbursements

Fiduciary Fund

Student Activities Agency Fund
For the Year Ended June 30, 2011

Baance Balance
6/30/2010 Receipts Dishursements  6/30/2011
Interest on Investment $ 2946 $ 1571 $ 2950 $ 1567
Administration - Miscellaneous 19,362 15,458 11,861 22,959
Daisy Brook - Book Fair 876 6,691 5,666 1,901
Daisy Brook - Cash for Education 8,227 5,262 6,568 6,921
Daisy Brook - School/Store 3,196 19 3,215 -
Daisy Brook - Grade Funds 4554 496 312 4,738
Daisy Brook - Weston DuBois Assistance - - - -
Daisy Brook - Activities Fund 8,477 9,820 13,464 4,833
Daisy Brook - Student Council 1,542 5,159 1,720 4,981
Daisy Brook - Poker Fundraiser - - - -
High School - Alumni Band 12 1 - 13
High School - Art/Pekel 754 1,324 1,105 973
High School - Athletic Uniforms 20,783 75,124 69,878 26,029
High School - Athletic Endowment 19,334 5,617 20,000 4,951
High School - Candy Machine Sales 4,419 1,589 1,605 4,403
High School - Industrial Arts - 6,872 2,526 4,346
High School - Cheerleaders 732 200 600 332
High School - Salute to Valor - 40,789 48,886 (8,097)
High School - Class of 2009 133 1 134 -
High School - Class of 2010 906 9 915 -
High School - Class of 2011 74 4,122 3,599 597
High School - Class of 2012 16 1 27 (20
High School - Conservation Club 177 681 761 97
High School - Picket Fence Café 1,176 8 - 1,184
High School - Germany Trip 927 6 - 933
High School - FACF Girls BB Grant 350 202 2,494 (1,942
High School - Escape 20,551 14,201 16,218 18,534
High School - Embroidery 103 1 - 104
High School - Equestrian Team 6 - - 6
High School - FACF Baseball Grant 1,010 (254) - 756
High School - FACF Boys BB Grant 141 265 3,340 (2,934)
High School - FACF Softbdl 700 643 - 1,343
High School - Poker Fundraising 2,564 22,439 13,740 11,263
High School - F.F.A. Project 8,491 35,633 33,615 10,509
High School - Media 155 1 - 156



Statement of Cash Receipts and Disbursements (continued)

High School - Miscellaneous

High School - Mogul

High School - Music Boosters

High School - National Honor Society
High School - Parking Permits

High School - Peace Jam

High School - Photography

High School - Pop

High School - Quiz bowl

High School - Roboatics

High School - Community Connection
High School - Scholarship Fund

High School - Science Exploration
High School - Store

High Schoal - Student Council
High School - Theatre

High School - Theatre Endowment
High School - Trip Fund

High Schooal - Chess Club

High School - Ward Music Grant
High School - Varsity Club

High School - Voca Music

High School - Video Productions
High School - Spanish Club
High School - Prom

High School - 2D Art

Middle School - Art Club

Middle Schoal - Band Fund
Middle School - Circle of Friends
Middle Schoal - Cash for Education
Middle School - Candy and Pop
Middle School - Cheerleaders
Middle School - Ebay

Middle School - Gerber Grant

Middle Schoal - Industrial Arts/Technology
Middle School - Instrument Repair/Rental

Middle School - Japan Friendship City
Middle School - Juice Fund

Middle School - Linda Bergklint Memoria

Baance

6/30/2010 Receipts Dishursements  6/30/2011
- 30 - 30

849 28,873 26,929 2,793
24,161 49,976 45,945 28,192
334 2,750 2,700 384
1,033 933 300 1,666
23 1 - 24
3,689 7,303 6,109 4,883
3,991 3,995 5,269 2,717
(92 759 519 148
5,500 23 - 5,523
22,569 794 500 22,863
486 3 - 489
(1,116) 13,144 12,021 7
2,635 4,561 5,565 1,631
1,647 8,720 13,565 (3,198)
28,115 198 3,821 24,492
- 462 - 462

18 18 - 36

(6) 266 140 120

109 1,305 920 494
712 602 848 466

96 1 - 97
2,437 7,222 4,481 5,178
(152) - - (152)
(893) 1,293 181 219
137 1,727 1,824 40
1,824 14 156 1,682
8,431 419 1,010 7,840
(2,151) 1,110 - (1,041)
2,080 15 - 2,095
160 1,038 1,260 (62)
558 369 445 482
109 180 249 40
8,151 25,083 22,867 10,367
3,248 14 2,291 971
3,039 1,162 3,301 900

55



Statement of Cash Receipts and Disbursements (continued)

Middle School - Outdoor Fitness
Middle Schoal - Parent Group
Middle Schoal - Pride Club

Middle School - Poker Fundraiser
Middle School - Rain Forest Fund
Middle Schoal - Sixth Grade Camp
Middle School - Teacher Lounge Pop
Middle School - Student Council
Middle School - Y earbook

Pathfinder - Activity Fund
Pathfinder - Book Fair
Pathfinder - Office Activity
Pathfinder - Cash for Education
Pathfinder - Parent Group
Pathfinder - Poker Fundraiser
Pathfinder - Pop Fund
Pathfinder - Families Together
Pine Street - Book Fair

Pine Street - Activity Fund
Pine Street - Cash for Education

Quest - CE Scrip Program

Quest - Daycare Program

Quest - Student Activity

Quest - CE Rec Scholarship

Quest - Pop Fund

Quest - CE Recreation & Enrichment
Soccer Fields

Total

Balance

6/30/2010 Recepts Disbursements  6/30/2011
160 1 - 161
33 - - 33
577 4 - 581
4,763 5,246 10,844 (835)
3,063 5311 4,400 3,974
4,536 7,849 7,078 5,307
810 253 439 624

- 6,522 6,522 -

789 1,683 1,667 805
11,845 20,840 15,882 16,3803
3,263 6,422 7,313 2,372
13,060 1,173 5,345 8,888
4,205 3,399 3,561 4,043
14,223 78,214 81,978 10,459
1,773 6,955 8,785 (57)
3,742 882 - 4,624
- 386 - 386

805 1,231 1,612 424
24,810 7,876 7,031 25,655
2,321 853 1,362 1,812
465 7,373 7,624 214
1,733 900 - 2,633
3,895 3,039 1,500 5,434
291 4,024 3,452 863
653 2,098 2,765 (14)
8,147 57 500 7,704
475 2 - 477

$ 364,862 $ 590,907 $ 608,075 $ 347,694
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FREMONT PUBLIC SCHOOLS

Capital Assets Used in the Operation of Governmental Funds
Schedule of Changes by Function and Activity

For the Year Ended June 30, 2011

Baance Adjustments/ Baance
Function and Activity 6/30/2010 Additions Déetions 6/30/2011
Instruction $27,139,111 $14,561,005 $ - $41,700,116
Support Service
Students & Staff 445,762 - - 445,762
Administration 237,213 13,276 - 250,489
Operation & Maintenance 179,778 - - 179,778
Student Transportation Services 1,862,706 - - 1,862,706
Food Services 153,565 20,143 - 173,708
Athletics 740,719 15,428 - 756,147
Totd $30,758,854 $14,609,852 $ - $45,368,706
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FREMONT PUBLIC SCHOOLS

Schedule of Changes in Long-Term Debt Obligations

June 30, 2011
Building Refunding  Refunding Durant John School Bond Compensated
America Bond Bond Bond Settlement Deere Loan Fund Absence/Early
2009 2008 2003 Bond Note Loan Retirement Totd
Long-Term Debt Outstanding
June 30, 2010 $43,875000 $32210,000 $2805000 $ 39706 $ 4123 $ - $ 531,179  $55,465,008
Debt Added During Y ear - - - - - 522,986 91,690 614,676
Debt Retired During Y ear (650,000) (640,000) (230,000) (12,051) (4,123) - (272,786) (1,808,960)
Long-Term Debt Outstanding
June 30, 2011 $43225000 $7570000 $2575000 $ 27655 $ - $ 52298 $ 350,083 $54,270,724
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FREMONT PUBLIC SCHOOLS

Schedule of Principa and Interest Payments

$43,875,000 of School Building & Site Bonds Dated June 2009

June 30, 2011
Treasury

Estimated Payment Date Rate Principal Interest Totd Credit

November 1, 2011 3.33 - 1,371,828 1,371,828 (480,140)
May 1, 2012 725,000 1,371,828 2,096,828 (480,140)
November 1, 2012 412 - 1,359,756 1,359,756 (475,915)
May 1, 2013 775,000 1,359,756 2,134,756 (475,915)
November 1, 2013 4.32 - 1,343,791 1,343,791 (470,327)
May 1, 2014 800,000 1,343,791 2,143,791 (470,327)
November 1, 2014 4.62 - 1,326,511 1,326,511 (464,279)
May 1, 2015 850,000 1,326,511 2,176,511 (464,279)
November 1, 2015 4.90 - 1,306,876 1,306,876 (457,407)
May 1, 2016 900,000 1,306,876 2,206,876 (457,407)
November 1, 2016 - 1,284,826 1,284,826 (449,689)
May 1, 2017 5.09 950,000 1,284,826 2,234,826 (449,689)
November 1, 2017 - 1,260,649 1,260,649 (441,227)
May 1, 2018 5.29 1,000,000 1,260,649 2,260,649 (441,227)
November 1, 2018 - 1,234,199 1,234,199 (431,970)
May 1, 2019 554 1,050,000 1,234,199 2,284,199 (431,970)
November 1, 2019 - 1,205,114 1,205,114 (421,790)
May 1, 2020 5.79 1,125,000 1,205,114 2,330,114 (421,790)
November 1, 2020 - 1,172,545 1,172,545 (410,391)
May 1, 2021 6.04 1,200,000 1,172,545 2,372,545 (410,391)
November 1, 2021 - 1,136,305 1,136,305 (397,707)
May 1, 2022 6.24 1,400,000 1,136,305 2,536,305 (397,707)
November 1, 2022 - 1,092,625 1,092,625 (382,419)
May 1, 2023 6.34 1,450,000 1,092,625 2,542,625 (382,419)
November 1, 2023 - 1,046,660 1,046,660 (366,331)
May 1, 2024 6.44 1,500,000 1,046,660 2,546,660 (366,331)
November 1, 2024 - 998,360 998,360 (349,426)
May 1, 2025 6.54 1,550,000 998,360 2,548,360 (349,426)
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November 1, 2025
May 1, 2026

November 1, 2026
May 1, 2027

November 1, 2027
May 1, 2028

November 1, 2028
May 1, 2029

November 1, 2029
May 1, 2030

November 1, 2030
May 1, 2031

November 1, 2031
May 1, 2032

November 1, 2032
May 1, 2033

November 1, 2033
May 1, 2034

November 1, 2034
May 1, 2035

November 1, 2035
May 1, 2036

November 1, 2036
May 1, 2037

November 1, 2037
May 1, 2038

November 1, 2038
May 1, 2039

6.60

6.60

6.60

6.60

6.79

6.79

6.79

6.79

6.79

6.89

6.89

6.89

6.89

6.89

- 947,675 947,675 (331,686)
1,625,000 947,675 2,572,675 (331,686)
- 894,050 894,050 (312,918)
1,700,000 894,050 2,504,050 (312,918)
- 837,950 837,950 (293,283)
1,775,000 837,950 2,612,950 (293,283)
- 779,375 779,375 (272,781)
1,850,000 779,375 2,629,375 (272,781)
- 718,325 718,325 (251,414)
1,925,000 718,325 2,643,325 (251,414)
- 652,971 652,971 (228,540)
2,000,000 652,971 2,652,971 (228,540)
- 585,071 585,071 (204,775)
2,050,000 585,071 2,635,071 (204,775)
- 515,474 515,474 (180,416)
2,125,000 515,474 2,640,474 (180,416)
- 443,330 443,330 (155,166)
2,150,000 443,330 2,503,330 (155,166)
- 370,338 370,338 (129,618)
2,150,000 370,338 2,520,338 (129,618)
296,270 296,270 (103,695)

2,150,000 296,270 2,446,270 (103,695)
222,203 222,203 (77,770)

2,150,000 222,203 2,372,203 (77,770)
148,135 148,135 (51,847)

2,150,000 148,135 2,298,135 (51,847)
74,068 74,068 (25,924)

2,150,000 74,068 2,224,068 (25,924)
$43225000  $49250560  $92475560  $(17,237,696)
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FREMONT PUBLIC SCHOOLS

Schedule of Principa and Interest Payments

$8,210,000 of Generd Obligation Bonds Dated February 2008

June 30, 2011

Estimated Payment Date Rate Principa Interest Totd
November 1, 2011 - 149,143 149,143
May 1, 2012 3.25 645,000 149,144 794,144
November 1, 2012 - 138,662 138,662
May 1, 2013 3.25 680,000 138,663 818,663
November 1, 2013 - 127,612 127,612
May 1, 2014 3.25 725,000 127,613 852,613
November 1, 2014 - 115,831 115,831
May 1, 2015 4.00 710,000 115,832 825,832
November 1, 2015 - 101,631 101,631
May 1, 2016 3.375 750,000 101,632 851,632
November 1, 2016 - 88,975 88,975
May 1, 2017 5.00 750,000 88,975 838,975
November 1, 2017 - 70,225 70,225
May 1, 2018 5.00 805,000 70,225 875,225
November 1, 2018 - 50,100 50,100
May 1, 2019 4.00 820,000 50,100 870,100
November 1, 2019 - 33,700 33,700
May 1, 2020 4.00 835,000 33,700 868,700
November 1, 2020 - 17,000 17,000
May 1, 2021 4.00 850,000 17,000 867,000

$ 7,570,000 $ 1,785,763 $ 9,355,763
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FREMONT PUBLIC SCHOOLS

Schedule of Principa and Interest Payments
$3,545,000 of Refunding Bonds Dated August 2003

June 30, 2011

Estimated Payment Date Rate Principa Interest Totd
November 1, 2011 - 50,961 50,961
May 1, 2012 3.50 225,000 50,961 275,961
November 1, 2012 - 47,024 47,024
May 1, 2013 3.60 220,000 47,024 267,024
November 1, 2013 - 43,064 43,064
May 1, 2014 3.70 205,000 43,064 248,064
November 1, 2014 - 39,271 39,271
May 1, 2015 3.80 250,000 39,271 289,271
November 1, 2015 - 34,521 34,521
May 1, 2016 3.90 250,000 34,521 284,521
November 1, 2016 - 29,646 29,646
May 1, 2017 4.00 285,000 29,646 314,646
November 1, 2017 - 23,946 23,946
May 1, 2018 4.10 270,000 23,946 293,946
November 1, 2018 - 18,411 18,411
May 1, 2019 4.15 295,000 18,411 313,411
November 1, 2019 - 12,290 12,290
May 1, 2020 4.25 290,000 12,290 302,290
November 1, 2020 - 6,128 6,128
May 1, 2021 4.30 285,000 6,128 291,128

$ 2,575,000 $ 610524 $ 3,185,524
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FREMONT PUBLIC SCHOOLS

Schedule of Principa and Interest Payments
$206,707.50 of School Improvement Bonds (Durant Settlement)

June 30, 2011
Estimated Payment Date Rate Principa Interest Tota
May 15, 2012 4.761353 12,625 1,891 14,516
May 15, 2013 4.761353 15,030 1,289 16,319
$ 27,655 $ 3,180 $ 30835
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FREMONT PUBLIC SCHOOLS

Schedule of Cash and Investments
June 30, 2011

Genera Fund
Petty Cash
Checking Account - Chemical Bank
Receiving CSP - Huntington Bank
MBIA Asset Management
Michigan Liquid Asset Fund

Specid Revenue Funds
Food Service Fund
Checking Account - Newaygo County SECU
Receiving - Chemical Bank
Savings and Bonus Savings - Newaygo County SECU

Athletics Fund
Petty Cash
Checking Account - Chemica Bank
Revolving Checking - Huntington Bank

Total Specid Revenue Funds

Debt Service Fund
Money Market Account - Huntington Bank

Capita Project Funds
Sinking Fund -Checking Account - Chemica Bank
Building & Site Fund - Checking Account - Chemical Bank
Building & Site Fund - Investments - Fifth Third Bank

Total Capital Projects Funds

Student Activity Agency Fund
Checking - Newaygo County SECU
Savings - Newaygo County SECU
Certificate of Deposit - Chemica Bank
MIA Asset Management

Governmental Funds
Major Funds
Non-Magjor Funds

Fiduciary Funds

$ 820
20,628
3,037
5132
2,619,182 $ 2,648,799
64,129
49,982
119,145 233,256
233,256
203,214
732,384
177,536
27,848,786 28,026,322
28,758,706
3,119
5
150,494
194,076 347,694
$ 32,191,669
30,878,335
965,640
31,843,975
347,694
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Federa Grantor
Pass-Through Grantor

Program Title Grant Number

U.S. Department of Education
Passed Through Michigan Department of

Education

Federal Adult Education-English
101120-105307
111120-115307
111130-111998

Totd

Title | Part A Improving Basic Programs Cluster
101530-0910
111520-1011
111530-1011
Tota

ARRA Title | Part A
101535-0910-ARRA
111535-1011-ARRA

Title Il Part D Regular Cluster
104295-0910-ARRA
114295-1011-ARRA

Total

Title Il Part A Regular-Improving Teacher Quality
100520-0910
110520-1011
Tota

ARRA Education Stabilization Fund FY 2010
102525-0910
112525-1011

FREMONT PUBLIC SCHOOLS

Schedule of Expenditures of Federal Awards

Federd
CFDA
Number

84.002A
84.002A
84.002A

84.010
84.010
84.010

84.389
84.389

84.386
84.386

84.367
84.367

84.3%4
84.394

June 30, 2011
Accrued Accrued or
Grant (Deferred) (Memo Only) Current Current (Deferred)
Award Revenue Prior Year Year Year Revenue at
Amount 6/30/2010  Expenditures  Expenditures  Cash Receipts 6/30/2011
14,000 - 10,575 8 8 -
12,600 - - 12,600 12,600 -
25,740 - - 25,740 25,740 -
52,340 - 10,575 38,348 38,348 -
557,111 71,826 551,244 (240) 71,586 -
12,000 - - 8,679 7,500 1,179
549,538 - - 511,689 485,232 26,457
1,118,649 71,826 551,244 520,128 564,318 27,636
290,574 60,775 280,770 - 60,775 -
9,804 - - 9,804 9,804 -
300,378 60,775 280,770 9,804 70,579 -
11,388 2,630 12,900 (1,656) 974 -
144 - - 144 144 -
11,532 2,630 12,900 (1,512) 1,118 -
158,004 37,100 134,524 - 37,100 -
143,872 - - 107,591 92,968 14,623
301,876 37,100 134,524 107,591 130,068 14,623
665,438 121,043 665,438 - 121,043 -
273,710 - - 273,710 223,922 49,788
939,148 121,043 665,438 273,710 344,965 49,788



Education Jobs Fund
112545-1011

Tota Passed Through Michigan

Department of Education

Passed Through Newaygo Regiond

Educational Service Agency

Specia Education

030450-Flow Through

Tota U.S. Department of Education

U.S. Department of Interior-Payment in Lieu of Taxes

U.S. Department of Agriculture (See next page)

Totd Federal Financiad Assistance

NOTES:

84.410A

84.027

15

526,371 - - 526,371 526,371 -
3,250,294 293,374 1,655,451 1,474,440 1,675,767 92,047
275,916 - - 275,916 215,679 60,237
3,526,210 293,374 1,655,451 1,750,356 1,891,446 152,284
2,956 - - 2,956 2,956 -
985,354 16,832 407,783 511,813 462,406 66,239

$ 4,514,520 310,206 $ 2,063,234 $ 2,265,125 $ 2,356,808 $ 218,523

The significant accounting policies used in preparing this schedule are the same as those utilized in preparing the genera purpose financia
The amounts reported on the R7120, Grant Section Auditor's Report reconcile with this schedule.

There are no federal loan baances reported on this schedule. Pass-through funds are reported from the Newaygo Regiona Educationa Service

Agency for Specia Education
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FREMONT PUBLIC SCHOOLS

Schedule of Expenditures of Federal Awards

Federal Grantor Federa
Pass-Through Grantor CFDA
Program Title Grant Number Number

U.S. Department of Agriculture
Passed Through Michigan Department of Education

Nutrition Cluster

101950 Sect 4 All Lunches 10.555
111950 Sect 4 All Lunches 10.555
101980 Snacks 10.555
111980 Snacks 10.555
101960 Sec Il Free & Reduced 10.555
111960 Sec Il Free & Reduced 10.555
Tota
101970 Breakfast 10.553
111970 Breskfast 10.553
Tota

Tota Passed Through Michigan Department

of Education

Direct U.SD.A.
Bonus Commodities 10.555
Entitlement Commodities 10.555

Total Direct U.SD.A.

Totd Federal

June 30, 2011
Accrued Accrued or
Grant (Deferred) (Memo Only) Current Current (Deferred)
Award Revenue Prior Year Year Year Revenue at
Amount 6/30/2010 Expenditures Expenditures  Cash Receipts 6/30/2011
$ 54527 $ 634 $ 47,397 $ 7,130 $ 7,764 $ -
50,283 - - 43,015 40,531 2,484
9,978 417 8,918 1,060 1,477 -
10,599 - - 9,164 7,728 1,436
322,190 12,914 288,091 34,099 47,013 -
333,635 - - 288,400 237,881 50,519
781,212 13,965 344,406 382,868 342,394 54,439
70,156 3,153 63,377 6,779 9,932 -
78,512 - - 66,559 54,606 11,953
148,668 3,153 63,377 73,338 64,538 11,953
929,880 17,118 407,783 456,206 406,932 66,392
3,348 - - 3,348 3,348 -
52,126 (286) - 52,259 52,126 (153)
55,474 (286) - 55,607 55,474 (153)
$ 985354 $ 16,832 $ 407,783 $ 511,813 $ 462,406 $ 66,239
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FREMONT PUBLIC SCHOOLS

Schedule of Reconciliation of Revenues
With Expenditures for Federal Awards
For the Year Ended June 30, 2011

Revenue from Federal Sources - Per Financid

Statement (Includes al Funds) $ 3,230,343
Less: Additional Federa Commodity Revenue recorded due to change
in accounting estimate (965,218)

$ 2,265,125

Federal Expenditures Per the Schedule of Federa Financia
Assistance (Excludes Loca or State Matching Funds,
Prior Year Expenditures, etc.) $ 2,265,125

67



Report on Internal Control Over Financia Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Board of Education
Fremont Public School District
Fremont, Michigan 49412

We have audited the financiad statements of the governmental activities, each mgjor fund and the aggregate
remaining fund information of Fremont Public Schools as of and for the year ended June 30, 2011, which
collectively comprise Fremont Public School's basic financial statements and have issued our report thereon
dated October 27, 2011. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financia audits contained in Government
Auditing Standards, issued by the Comptroller Genera of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered Fremont Public School's internal control over financial

reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financid statements, but not for the purpose of expressing an opinion on the effectiveness of Fremont Public
Schoal's interna control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of Fremont Public School's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not alow management or
employess, in the norma course of performing their assigned functions, to prevent, or detect and correct
misstatements on atimely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's financia
statements will not be presented, or detected and corrected on atimely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in interna control over financia
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in interna control over financial reporting that we consider to be materia weaknesses as defined
above. However, we identified certain deficiencies in internal control over financia reporting, described in the
accompanying schedule of findings and questioned costs as item 2011-1 that we consider to be significant
deficiencies in internal control over financia reporting. A significant deficiency is a deficiency, or a
combination of deficiencies, in interna control that is less severe than a materid weakness, yet important
enough to merit attention by those charged with governance.
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Fremont Public Schools
Page 2

Compliance and Other Matters

As a part of obtaining reasonable assurance about whether the Fremont Public School's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,

regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financia statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

We noted certain matters that we reported to management of Fremont Public School in a separate letter dated
October 27, 2011.

Fremont Public School's response to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit Fremont Public School's response and, accordingly
express no opinion on it.

This report is intended solely for the information and use of management, Board of Education, and federa
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Hek Comparnes, P.C.

H & S Companies, P.C.
Certified Public Accountants
October 27, 2011
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Report on Compliance with Requirement That Could Have a Direct
and Materia Effect on Each Maor Program and Interna Control

Over Compliance in Accordance with OMB Circular A-133

Independent Auditor's Report

Board of Education
Fremont Public Schools
Fremont, Michigan 49412

Compliance
We have audited Fremont Publics Schools compliance with the types of compliance requirements

described in the OMB Circular A-133 Compliance Supplement that could have a direct and
materia effect on each of its mgjor federa programs for the year ended June 30, 2011. Fremont
Public School’s major federa programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federa programs is the
responsibility of Fremont Public School’s management. Our responsibility is to express an opinion
on Fremont Public School’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards agpplicable to financial audits contained in Government
Auditing Standards , issued by the Comptroller General of the United States;, and OMB Circular A-
133, Audits of Sates, Local Governments, and Non-Profit Organizations . Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and materia effect on a mgjor federal program occurred. An audit includes
examining, on a test basis, evidence about Fremont Public School’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on Fremont Public School’s compliance with those
requirements.

In our opinion, Fremont Public Schools complied, in al materia respects, with the compliance
requirements referred to above that could have a direct and materia effect on each of its mgor
Federa programs identified in the accompanying schedule of findings and questioned costs for the
year ended June 30, 2011.
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Fremont Public Schools
Page 2

Internal Control Over Compliance

The management of Fremont Pubic School is responsible for establishing and maintaining effective
interna control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Fremont
Public School’s internal control over compliance with requirements that could have a direct and
materiad effect on a mgjor federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of the School's interna control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Entity's interna control over compliance.

A deficiency in interna control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on atimely basis. A material weakness in interna control over
compliance is a deficiency , or combination of deficiencies, in interna control over compliance,
such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of the interna control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily disclose al matters in the interna
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in interna control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended solely for the information and use of management, Board of Education, and
federa awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Hek Comparnes, P.C.

H & S Companies, P.C.
Certified Public Accountants
October 27, 2011
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FREMONT PUBLIC SCHOOLS

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2011

Section | - Summary of Auditor's Results

Financial Satements

1
2.

3.

Type of auditor's report issued is unquaified.
Internal control over financia reporting.

a No material weaknesses were identified.
b. Significant deficiency identified that is not considered to be material weskness.

No Noncompliance material to the financia statements noted.

Federal Awards

1

5.
6.

Internal control over mgor programs:

a. No materid weaknesses identified.
b. No significant deficiency(ies) identified that are not considered to be materia weaknesses.

. The type of auditor's report issued on compliance for mgjor programs is unqudified.

. Audit findings were disclosed that are required to be reported in accordance with section 510(a)

of Circular A-133.

. The programs tested as a mgjor programs included:
Education Jobs Fund CFDA #  84.410A
Child Nutrition Cluster CFDA #:  10.553, 10.555
The threshold for distinguishing Types A and B programs was $300,000.

Fremont Public School District was not determined to be a low risk auditee.

Section |l - Financial Statement Findings
2011-1

Finding Type - Significant Deficiency

Criteria -Segregation of Duties

Condition - For effective internal controls, authorization, bookkeeping, access to assets,
and independent reconciliation functions should be separated.

Context/Cause -Due to the limited number of employees in the accounting department
an adequate segregation of duties has not been implemented by the Didtrict.

Effect - It may be possible for District employees to appropriate assets or misstate data,
both intentionally or unintentionaly, without discovery by another school employee.
Corrective Action Plan- Fremont Public Schools will continue to look for cost effective
ways to monitor and improve this limitation in internal controls.

Section |11 - Federal Award Findings and Questioned Costs

No Findings

72



FREMONT PUBLIC SCHOOLS

Schedule of Prior Audit Findings
For the Year Ended June 30, 2011

Audit Period: For the Year Ended June 30, 2010

The finding from the June 30, 2010 schedule of findings and questioned costs are discussed below. The
findings are numbered consistently with the numbers assigned in the schedule.

Section Il - Financial Statement Findings

2010-1
Finding Type - Significant Deficiency
Criteria -Segregation of Duties
Condition - For effective interna controls, authorization, bookkeeping, access to
assets, and independent reconciliation functions should be separated.
Context/Cause -Due to the limited number of employees in the accounting department
an adequate segregation of duties has not been implemented by the Didtrict.
Effect - It may be possible for District employees to appropriate assets or misstate data,
both intentionally or unintentionally, without discovery by another school employee.
Corrective Action Plan- Fremont Public Schools will continue to look for cost
effective ways to monitor and improve this limitation in interna controls.

This finding is repeated in the current fiscal year.
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